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& lith November 1941. 


. . 


Dear Mr. Johnston, 


tf return herewith the Burma Yunnan Tradé 
Survey which has been read with much interest and 
I have obtained from it very useful information 
which was needed by this Division of the Ministry 
for a proper appreciation of the subject. 


Please accept my thanks. 


Yours faithfully, 


aD 
Ole PRU Ee 
@ _— 
(S.G. Fenton) 


Port & Transit Control. 


W. Johnston ksq., 
Burma Office, 
Whitehall, S.W.1l. 
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BY WEST ABRICA. 





EXPRESS LETTER (AIR MATL 


To 
The secretary of State for Burma, 
London. 


> 


Noe (29-6 Dated Rangoon the 29th Auzust, 1941. 


SUPPLIES. Following for information and reference when 
recuired. 


Japan. Burma's exports to Japan in 1939-40 and 1940-41 were 
valued at 218 lakhs and 575 lakhs of rupees respectively. In 
1939-40 value of rice exyorts was 108 lakhs; raw cotton 57 lakhs; 
lead 46 lakhs; zinc or spelter 5 lakhs, totalling 216 lakhs. 


Ho \r7 ' In 1940-41 value of rice ex;orts was 513 lakhs; raw cotton 
| 21 lakhs: lead 35 lakhs; zinc.or spelter 4 lakhs totalling 575 lakhs. 


4 


China. Burma's seaborne exports to China in 1959-40 and 
1940-41 were valued at 43 lakhs and 178 lakhs of rupees 

respectively. In 1939-40 value of rice exports was 23% lakhs; 
raw cotton 17 lakhs; paraffin wax 2s lakhs; totalling’:43 lakhs. 


Other exports amounted to only 11,000 rupees. 
In 1940-41 value of rice exports was 115 lakhs; raw cotton 


45 lakhs; paraffin wax 18 lakhs, totalling 178 lakhs. Other 
exports amounted to only 12,000 rupees. 


=e nee eee oe Geet SOrs Gee fers 28 oe ere cere 


The issue of the above in the form of an Express Letter has 
been authorised by His Excellency the Governor. 


(Sd.) C.B.P&ARCE 


Governor's Secretary. 
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mor het. Campbell, 





Now 9894. De 12508 asm, 25rd August, 1041. 
eend August, 1941. Re So.40 aem.e 25rd August, 1941, 
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IMMEDIATE. wf (SCs) Wye ay 


Your telegram No, 4570. 


__ Associated Press have now got story from Chungking 
which is likely to appear in all the press. 


At present we can say no more than that the matter 
1s being investigated. i should therefore be srateful 
for very early decision. 
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Il enclose for your information a4 
copy of a letter from Mr.\D. Ooperiheimn 
of the British American Tobacco : 
Company to Sterndale Bennett, dated 
the 13th July regarding the possibility 
of withholding drawback privileges 
from any authority in China which is 
exercising a monopoly of any sort. 


AS we are taking up the question 
of a national monopoly of tobacco 
products with the Chinese Government 
and are approaching the United States 
Government for support in slowing up 
any proposal of this kind we do not 
therefore suggest for the present that 
the proposal in the last paragraph 
should be examined by the Government 
of Burma. 


I enclose herein a copy of the 
reply we are returning to the British 
| American 


“< f sae } 
a rS en Wy He 


W.T. Annan, Esqa.;, 





American Tobacco Company. 











OPY RUSHAM HOUSE, 


ET ET ET 


(F 6535/6575 /10) WHITEHALL LANE, 


EGHAM, SURREY. 
18th-July,-1941. 
2 Dear Mr. Sterndale-Bennett, 


We have approached the Foreign Office recently in 
regard to & threat of monopoly of tobacco products on the 
part of the Chungking Government. Monopoly has been 
constantly threatened in recent years, and has been held 
off - mainly by the presentation of good evidence that it 
will reduce Government revenues and impair the general 
credit of China. Monopoly would be so great a menace to 
all British interests that we feel bound to maintain the 
struggle whenever the threat is renewed. 


The Provincial Monopolies which crop up from time to 
time are equally disturbing to trade, and we are at the 
moment concerned with a Tobacco Monopoly in Yunnan, 


The West China areas are served by the Burma Road; 
and traffic over that road is conditioned by the recent 
Customs agreement between Burma and Chungking. We have 
been unable to ascertain the full terms of that agreement; 
but one clause is of very practical importance to the 
trans-frontier trade - namely, a provision that some or 
all exports from Burma enjoy a full drawback of Guty, 2 
transit tax of one per cent 2d valorem only being imposed. 


There is conflicting evidence (a) as to whether the 
drawback privilege applies to 411 goods, or whether only 
to those imported by Government; (b) as to whether it 
applies in practice only to the Chungking Government, or 
also to the Provincial Government in Yunnan; and (c) as 
to whether it applies to cigarettes. 


If no drawback is allowed, the cost in Chungking of 
a ease of cigarettes selling in Shanghai at Shanghai 
41175 is Chungking $7201; the Burma duties on the case 
J.C.Sterndale-Bennett, Esq., O.M.G., 
Far Eastern Department, amount/ 
Foreign Office, 


oWe 2 








amount to Shanghai #2990, It will be seen that there 
| is a very considerable price advantage for goods in respect 
of which drawback is granted over goods charged with the 
full duty, This advantage should not be available to * 
monopolistic authorities operating to the detriment of 
British interests. 


We venture to suggest that the Foreign Office should 
intimate to the Burma Office the importance of withholding 
drawback privileges from any Authority in China which is 
exercising a monopoly of any sort; and that they should 
stand firmly against any form of discrimination which would 
ae British interests in the areas served by the Burma 

oad. 


Yours: sincerely, 


(Signed) Duncan Oppenhein, 
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= “wr. Kose, 


“any thanks for your letier 
Of 16th July to Sterndele bennett, 
Signed on your behalf by vr. D. 
Uppenheim, in wnich you sugvest 
that we should intimate to the 
Burma Office the importance of 
Withholding drawback brivileges 
Prow any authority in China 
wnich ls exercising 4 monopoly 
or any sort. 


wé have considered your 
proposal very carefully, but 
in view of the action which we 
are elready taking in connexion 
with the Chinese Government's 
proposal to esteblish a national 
monopoly of tobacco products, 
(please see Sir Orme Sargent's 
letter to Sir Hugo Cunliffe Owen 

dated/ 


Ae KOse, Esa. 
British American Tobaeco 
Company. 





We think it 
aeration oF 


aucn “8 * 
} . 4! a) ; 
Sa a ‘ee et oe - 


(Ssd.) ASHLEY CLARKE 








BRITISH-AMERICAN TOBACCO COMPANY, LIMITED, 








ahi \, RUSHAM HOUSE, 
[My- At \ 


IN REPLY a 
PLEASE quors.. HR G/ TKK esteces 


IP. EGHAM, S 


EGHAM 744. 


WHITEHALL LAN 


14th August, 1941. 


Qs. Thompson, Esq., 
Burma Office, 
Whitehall, S.W.1l. 


Dear Mr. Thompson, 


Referring to my interview with you on the llth of July 
and to my letter of the 14th July, concerning the supply of 
tobacco goods through Burma for China, I have now heard from the 
Managing Director of our Associated Company in India that the 
Burma Government is quite agreeable to allow imports against 
eventual payment of 1% ad valorem tax, provided they are satisfied 
they will not need extra staff and that a certificate of safe 

| receipt of the goods in China is furnished by a responsible party. 
ean \- ~ i 
oN 3] It will, therefore, be unnecessary to take advantage of 
Se apes your kind offer to cable for further information on this subject 
b+ Voit 
{ to the Burma Government. 


I am, 
Yours sincerely, 
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FROM SHANGHAT TO FOREIGN OFFICE No. 661. 
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FROM SHANGHAI TO MINISTRY OF ECONOMIC WARFARE No. 





we 
Bhi %) Sit a. Clerk Kerr. D9. 20 9.m, 280 July, Loe). 
Ten ¢eeth July, 1941. BR. 1,15 pst, 29th July, 194). 


Repeated to Washington No. oe Arfar 


H/ | | Tokyo ) a 
r { Chungking) SAVING 
WO: | Hong Kong) 


Singapore No, 48 Artar 







Rangoon ) 
Bangkok : TORCH 
Government of India 
Manila No, Lo ar. 
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Your telegram No, 625, my telegram No, 660, 


In spite of intcnsification of Japanese blockade in 
April this year the Chinese continue to pass goods into 
and out of intcrior by devious means and routes. Four. 
local cotton spinning and weaving mills have given me 
following estimates of their sales to I're¢ China this 
| year: yarn January to March bales 1,819 (29 per cent 
Gao ir> Pi fori! to Jime 2,248 (58 per Genu)t cloth pieces 92 325 
AVN 137 ; ¢ 9NAQ la. cee ees a are 
ae (27 wer cent); 121,299 (96 per cent). Another British 
R9¢oblu, spinner reports jiefinite deliveries to Free China 
P k)6OeJerary to May of 4,005 bales plus a considerable but 
Aang hy A. fyb a rtainsb ie EBLOn OL a Lurtner ale 
fea N i mmascertainsbie portion of a further 2,000 bales. 
| Another gives following figures March to May sold to 
dealerg for Free China 710 bales, shipped to Hong Kong 
and Rangoon 735, sold locally 1,776, most of which was 
woven for Free China. I am endeavouring to obtain 
further [ep. undec.! information as to textile and 
other local manufactures but it is hard to come by as 
the Chinese are in the circumstances reticent. 


5 
Q 
Z 
ov 
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9, Following are replies from His Majesty's 
Consuls to an enquiry as to the extent to which goods 
from Shanghai are reaching l’ree China through their 
GVStricts, Macao: virtually nil. Foochow: none 
through Foochow but I am not in touch with the unoccupied 
coastal. districts. Canton: impossible to obtain 
figures but imports far exceed Canton requirements and 
incoming missionarics all report meeting constant stpeéams 
of porters. Possibly as much as 50%. Swatow: considerable, 
6,0, fertiliser (Uo. Amoy; cigarettes, soap, kerosene, 
Wax, DeGr eC. 


[Part 2 to follow}. 


Po A, 


< (Seen (J Dn ieee With the Compliments “< | 
Under Secretary of State 
for Foreign Affairs 
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LIMITED ARFAR DISTRIBUTION. 





FROM SHANGHAT TO FOREIGN OFFICE. No.66l. 
HRCM SHANGHAT TO MINISTRY CF ECONOMIC WARFARE No.470 ARFAR. 


Sir A.Noble. Di w/t 29th July, 1941. 
R. 12.15 DeMe, oOth July, 194]. 


anette einen meinentte einen at eee ee ey 
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eat - PARE XI. 


Amoy? cigarettes, soap kerosene, wax, beer ete., in 
comparatively small quantities except soap. 


Oe Chinese press July 19th attributes improved shipping 
business with "South Seas" partly to the encouragement of 
transportation of native goods from Shanghai to the interior by 
Ministry of Economie Affairs, and also in part to the fact that 
large quantities of commodities as well as large sums of idle capital 
have been sent into the interior. Another Chinese press report 
of July 18th states that owing to this encouragement Shanghai is 
exporting daily 2,000 bales of cotton yarn into the interior. 


4e With regard to the attitude of Chungking Government see 
my telegram No.488 @nd paragraph which refers to all articles named 
in lst paragraph. Orders in question relate specifically to goods 
emanating "from abroad, coastal provinces and/or war zones". The 
importer in Free China mst register with the appropriate Government 
authority, goods mast be covered by transportation permits issued by 
Department of Reconstruction of Provincial Government which are only 
obtainable on production of a certificate of non-enemy origin issued 
by Shanghai Chinese Chamber of Commerce (now (?mainly) functioning 
in Hong Kong) in the case of Chinese manufacturers or exporters, or 
of a Consular affidavit of ownership in the case of foreign 
manufacturers. The four Government banks grant remittance and 
mortgage facilities, assistance is given by transportation 
authorities en route, the Central Trust undertakes insurance, and 
the Government guarantees legitimate profits. 


5. With regard to financial and economie interdependence of 
Chungking and Shanghai see my telegram No.610. 


6. Chinese merchants, financiers and industrialists in the 
International Settlement Shanghai are continuing also to play a 
large part in that non-co-operative passive resistance which has 
made occupied China an unprofitable investment for the Japanese. 
Moreover, most of the money being invested in Free China or awaiting 
investment is made in Shanghai. 


Ts It may be necessary for strategic reasons to starve this 
Place but in doing so we should run a serious risk of injuring 
Wree China as well as local indivicual Chinese, British and other 
foreign interests immediately concerned. Nope over, the policy 
if earried too far would result in industrial di sturbances which 
would probably entail the control of the Settlement by the Japanese. 
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, \a\\ ~ BRITISH-AMERICAN TOBACCO COMPANY, LIMITED, 


RUSHAM HOUSE, 


WESTMINSTER HOUSE. WHITEHALL LANE, 
7 MILLBANK:; TDA / TKK 


LNA d 


LONDON. S.W.1. TPs EGHAM, SURREY. 





ABBEY 1222 EGHAM 744 
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Burmah Office, 
T oF “ T 
Thitehall, ) @ za ] > 
Dear Mr. Thompson, 
\a- r~ igen eae a re vy ~ wee ~j me oe A a oem 
* On Friday last when called to see you, you we 
> : Eee «BSR oe a At bee SESE ak pti eet ons Cae me ae ae 
enougn LO offer YOU - a25S1S tance MC tei ELVIN “nie DOS 22 
10On. with the +treancanort af tohacr Goode inner 
CONNECTION With: the Lransoorbw Of Lopacco FOOCS uncer pona 


Burma: for «China: 


It was arranged that I should send you varticulars. of 
the difficulties which at. present oer to exist and. about which you 


would communicate with the Authoritie in Burma. 


During our conversation, you will remember ‘the 
suggestion was made that some, or all, of the difficulties in question 
might be attributable to internal arranger ents between the Provincial 

~ a 


ne: 
Governments of Yunnan and Kwei-Chow and the Central Government in 
Chunking. 7 am trying to find out more about this and in the. me 
while propose to defer send tng you the promised pe C 

TY would like to send you as clear a picture as nossible of the whole 
position as we see it. 
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Sir, 










With reference to my despatch No. 479E of 
the i7th June, 1940 in which wes enclosed as Appendix 
No, 11 a translation of the Reguldions governing the 
issue of Native Goods Certificates of the 23rd 
september, 1968, I have the honour to report that, as 

#representations by 4& result of*the Federation of Chinese Manufacturers of 

Hongkong, the Chine Vegetable oil Company and the 
Shanghai Federation of Native Goods Froducers, the 
Ministry of Economics at Chungking on the 26th October, 
i940, promulgated "Regulations governing the Issue of 
Gertificates for Overseas Chinese Manufacturers", 

I enclose a translation of these reguigtions as 
published in the Hong Kong “Ta Kung Pao" on the 20th 
November, 1940; it will be seen that such certificates 
may be issued to Chinese manufacturing organis ations 
outside China, if the capitsl has been provided entirely 
by overseas Chinese or if foreign participation is less 
than fifty per cent end carries no privileges restricte 
ing control by the Chinese owners; certificates may 
also be issued to overseas organisations over which 
Ghinese exercise the real administrative and business 
control. Thece conditions are subject to the proviso 
that during the continuance of hostilities no Japanese 
capital, raw materials or labour shall be utilised, 

The regulations were apparently fremed with the initial 
object of benefiting industries established in Hongkong, 
although in theory they would apply equally in Malaya, 
the Retherlands East Indies or elsewhere. 



































Ze No steps appear to have been taken to 
implement the regulation&, which make no provision for 
prior consultation with the national euthorities in 

the overseas territories concerned. Article 4, for 
example, provides that the examination of overseas 
Ghinese manufactures shali be undertaken by the Native 
Goods Examination Committee of the Ministry of Eeonomics, 
and it is possible that the Hongkong Chinese manufacturers 
may press for an office of this comaittee to be instalied 
in the Colony, unless they can obtain such certificates 
from the Chamber of Commerce which has recently been 
transferred there from Shanghai. 


Oe Products coming within the scope of the 
/regulations 


The Right Honourable, 
Anthony EOGh» eC. 9 Mekeos 
GiCes SiCe,y Cette, 

PORRT: FICE 
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Be 
Pegulations end manufactured in British territory, 

would presumably continue to enjoy the privileges 
Conterred by Imperial Preference provided they fulfilled 
éxieting reauirements in respect of Mbour and overhead 
charges and/or materials, The sole advantage accruing 

to holders of Certificates would appear te be that their 
goods would acquire the same status among the Chinese 
cotmunitics in other overseas territories as goods produced 
e de China. 






















































bs wy It will be remenbered that in 1929, as a result of 
Conversations with the Inspector General of Customs, a form of 
Hongkong-China Customs Agreement was drafted, one of the chief 
features of which was a provision for facilities enabling the 
Cninese Customs, funetioning in the Colony, to clear vessels 
for inland places in China, and that out of these te tative 
proposals arose others designed to bring Hongkong within the 
Chinese tariff wall in regard to the duty treatment of local 
manufactures. (see Peking despatch to the Poreign Office of 42th 
dune, 1934, and relative correspondence), The Economic 
Commission appointed by the Government of Hongkong on the idth 
July 1954 "to enquire into the causes and effects of the present 
trade depression and make recommendations for the anelioration 
of the existing position and for the improvement of the trade 
of the Colony", exhaustively examined the question of co-opera= 
tion with China, and its members, in the words of their report 
as submitted to the Govermment on the 16th Pebruary 1955, 
"finally agreed that it would be a desirable thing if, without 
givins up ite free port status and without surrendering privie 
 jeges or authority, this Colony could come to an understanding 
with China which would enable it to have free or preferential 
entry inté® China in respect of goods manufactured within the 
Colony. Further, they were agreed that the Colony of Hongkong 
should be prepared actively to co-operate with the Chinese 
authorities in safeguarding Customs revenue in return for 
preferential treatment from Chine in respect of goods manufact= 
ured in Hongkong". 


Be Wo basis for co-operation on the above lines has so. 
far been achieved, The imeidence of the Sino-Japanese 
hostilities has, hovever, 1éd the Chinese Government to take one 
practical step in this direction. In October 1957 the 
Winister of Finance of the Chinese Govermment agreed, on the 
initiative of the Chinese firm of cigarette manufacturers 
Hanyang Brothers Limited whe had lost their Shanghai factory, 
thet both they and the British firm Yee Tsoong Tobacco Company 
Limited could manufactue cigarettes in Hongkong and import 

them into unoccupied China as domestically menufactured products 
by paying the Consolidated Tax, but it is known that this 
decision was reached because Mr, T.V. Sung, brother-in-law of 
the Minister of Finance, is the principal shareholder in 
Nanyang Brothers Limited and hitherto this privilege has not 
been extended to any other goods manufactured in Hongkong. | 

It is possible, nevertheless, that the issue of the enclosed — 
reguldicns although they do not actually extend to such products 
the privileges accorded in China to native manufactures, may 
indicate that the Chinese authorities, under stress of the 
hostilities, are coming round to the view thet capital investe 
ment in Hongkong has advantages and should be encouraged by 
preferential treatment of Hongkong products. 


i have the honour to be, 
with the highest respect, 
Sits, 


Your most obedient 





humble Servant, 


(In the absence of H.M. Ambassador). 
(Signed) P.M. BROADIE AD. 
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MBER, 1940, 


& MINISTRY OF ECONOMICS ANNOUNCES MEASURES FOR 
THE CERTIFICATION OF MANUFACTURES OF 
OVERSEAS CHINESE FACTORIES, 








The following information relating to the action of the 
Ministry of Economies in undertaking the formulation of a set 
of regulations governing the issue of certificates to industrial 
products of overseas Chinese enterprises) has been obtained from 


Mr, Han, Secretary-General of the Federation of Chinese 
Manufacturers of Hong Kong:r-= 













Under existing Government regulations, products of 
Chinese~capitalised factories in Hongkong are not entitled 

to the grant of Native Goods Certificates, This impairs public 
confidence as to the national status of the factories and has 
often ial to misunderstanding and dispute, Though such would 
always be settled after a certification from the Federation, 
this procedure is complicated and takes up time, 










in the spring of the current year, therefore, the 
Federation petitioned to the Ministry of Economics asking that 
local Chinese factories be facilitated by the issue of 
“Overseas Chinese Manufactures Certificates", This would of 
course involve the enactment of new regulations and take time, 
Recently, the General Manager of the China Vegetable Oil Company 
and the Secretary=General of the Shanghai Federation of Native 
Goods Producers and Marketers both visited Hongkong, and they 
agreed with the local Federation on the desirability of the early 
realisation of the local producers’ objective, They therefore 


appealed to Chungking in support of the Hong Kong Federation's 
petition, | 















The appeal has been favourably considered, and on 
the 26th October, i940 the Ministry of Economies promulgated 
the necessary Regulations. The text of the Réguistions 
has been oficially received by the Federation, and hereafter 
Chinese factories in Hong Kong will enjoy increased 
protection in marketing their products abroad. The text 
of the Regulations follows below, 



















REGULATIONS GOVERNING THE ISSUE, BY THE MINISTRY 
OF ECONOMICS, OF CERTIFICATES FOR OVERSEAS 
CHINESE MANUFACTURES, 


Article i, Overseas Chinese who put up factories for the 
Mmanutacture of goods of good quality, whose plants conform 
with the standards enumerated hereunder, may apply to the 
Ministry of Economics for the issue of Certificates for 
Overseas Chinese Manufactures:< 


1. The Factory has been established with overweas 
Chinese capital entirely, or with the utilisation 
of foreign capital to the extent of less than 50% 
of the gross capital, such utilisation bringing 
with it no conditions that infringe the management 
rights of the owners, 


ee The factory is an overseas Chinese enterprise 
with Chinese holding the real administrative and 
/business 










































ae 
business powers. 
in the case of the utilisation of fareign capital 


and the employment of foreign raw materials and labour, 
nothing Japanese shall be used during the present wars 





Article 2. An applicant for a Certificate (or Certificates) 
% Shall submit an application and a statement of particulay 

together with specimens of products to the Ministry 
for examination. Where the products are bulky and specimens 
cannot be sent conveniently, photegraphs may be submitted 
instead, The statement of particulars shall first be 
forwarded to the local Chinese diplomatic or consular 
authorities, or a legal Chinese commercial organisation, 
who shall verify same and encorse the document with 
their seals and the signature and seal oy a responsible perscns 
The said statement shall contain the following particulars:= 


le Name of company or factory, its location and date 
of establishment. 


Qe Gross capital, sources of capital, foreign investment 
(and its amount if any). 


Oe Names, native places and antecedents of Chairman of 
Directors, Manager of Firm, and Factory Manager, 


Ay Number of workers and their nationalities. 


De Names of raw materials used, their places of production, 
average monthly consumption and their valueS, 


6» Nemes of principal machineries of plant, and their 
mumbers., — 2 
Te Names of products, names of markets, average monthly 


production and their values. 


8S. Names of Trademarks, place, date and numbers of 
their registrations 


9. Notes on the processes of manufacture. 
10, RemarkS,s 


Article 3. In submitting an application, an examination fee of 
national currency in respect of each product and 
the relevant Stamp Duty Fee shall also be submitted. The 
Stamp Duty Fee shall be returned on an application having 
been unsatisfactorily examined, 


The examination of overseas Chinese manufactures 


Article 4, 
shall be undertaken by the Native Goods Examination 
Gommittee of the Ministry of Economics. 


Article 5. On the satiéfactory examination of an application, 
an Overseas Chinese Manufacture Certificate shall be issued, 
and an announcement made in the current issue of the 
Gazettee of the Ministry of Economics, 


Article Gs. A factory that has obtained an Overseas Chinese 
Wanufacture Certificate (or Certificates) may place 
distinguishing marks on their products to the effect 
that they have been certified by the Ministry of Economics 
to be overseas Chinese manufacture, and my use this 
statement in advertisements. 


Article 7%. A factory that has obtained an Overseas Chinese 
Manufacture Certificate shall have such a certificate 
revoked when any one of the following facts is found 


to obtain:~ /i. That 
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— That the Certificate has been obtained by fraud, 
ae That the Certificate has been put to improper uses. 


Oe That there have been changes in the constitution of 
the factory so that the provisions of Article one 
have been violated, 


Article $8. These Regulations shall be in force on promulgation, 


Some observations on these Regulasions 3 


superficially, these Reguildions practically confer 
on the Hong Kong Chinese factories! products the status of 
"native goods", though the term “overseas Chinese manufactures" 
is used. The matter is dealt with by the same Committee 
attending to Native Goois Certificates. Though the regulations 
apparently are intended for Hong Kong, theoretically they 
apply equally to Chinese industrialists in other parts of 
the world (in which case, of course, the only other area 
where there can be appreciable interest in them would be 
British Malaya and pa sibly Dutch Indies) 


From the words of the Secretary of the Federation of 
Chinese Manufacturers of Hong Kong as carried in the repat, 
the beneficial effects derived from the Reguigions will be 
that hereafter Chinese manufactures from that colony will 
enjoy the status of Chinese native goods in their 
overseas market among the Chinese abroad (principally in 
Malaya again). 


One very important point, however, is not settled 
here, Do these “overseas Chinese manufacgures" which have 
been certified enjoy the same tariff privileges as other 
“native goods" on their importation into “Free China"? There 
is no reference to this matter from the Regulations, of 
Course. However, it may be recalled that for a few years 
pefore the Sino-Japanese hostilities, Chinese manufacturers 
in Hong Kong had been persistently making attempts to break down 
the Ch&étoms barrier between the Crown Colony and China. 

Such attempts had been opposed by the Chinese authorities, 
particularly those of Kwangtung, who naturally did not feel 
like encouraging Chinese capital investment in Hong Kong, 
which would no doubt have been expedited with some sort of 
Customs union that was suggested. Is it possible that under 
present circumstances, rather than seeing Chinese money being 
invested in Shanghai, the authorities look at Chinese 
industrial enterprises in Hongkong more favourably short of 
getting the Shanghai money in the Southwest? 


Another point. Will their registration as Overseas 
Ghinese manufactures with Chungking affect the privileges 
enjoyed by the Chinese factories under the Imperial Preference 
provisions? 
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58 & weagure of expediency the Hational Gove rament 
promulgated on the Bord april 1938 ~revisional -easures for 


the Saintenanee of the atatue que on the Part of public 





Vrgenitationg Guring the Seriod of Smergency (appendix Mo. 8) 


nnd +reviglonal Measures for the Maintenance of the atatus gue 








on tee Part of Profit making Corporate -ersons (appendix No. 9. 
RY « The Ciret enaetment ayoiies to such publie bediers in 


war g£ones and adjacent aress at Chaubers of Commerce, Trade 







Guilds and Labour Unions. The Seoond applies to gublie 








Limited companies. Both allow for the postyenement of 


wmectings and changes in directership or other management as 


















would normally be called for aumagiig. “xiating officiale of 
public bodies and owmapany directors are permitted te remain in 
office and where thiv is done a report ie to be made to the 
kinietey of “comemies for purposes of record. 
oO. Measures for the prohibition of tranafer of rights, 
shares, or feotory properties, and entry into contracts with 
foreigners, form appendix fo. G te thie memorandum and are 
referred to earlier unger the heading of “Industrial 

Wwe glé@lation*. 

ol. Om duly 16th 1938 the Ministry of “eonomice ieaued 
Previeional mengures governing the Pegiatration of Companica 
at changhei during the *eriod of cmergeney {appendix fo. 1G). 
Thie i¢ a meagure arranging for the proper inauguration of 


news 
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» 1 ~ 
new Ccompenies under the supervision of the Shanghai Chinese 
Chartered Accountants’ Association. 
Oise tm the Gard Sep tenber 1988 the Government promulgated 
tevieed Se guiations Governing the Legue of ative Goode 
gertificatds and Sevier’ standards yreseribed for Hative 
@oods (appendices Hoa. 11 end 12). 
Oe “ne enactments of which the ebove are & revision were 
promulgated on Ath June 1934 ant enclosed in reking deavatan 6 
the Poreign Offiec 50. 1230 of 18th Jeptendber Llyo4. The new 
measures appear to differ Little from the ole exeept thal 
“Zinietry of Induatrics” ie replaced by 4‘yinietey of “eonomices”. 
The yarious clesses inte which mative gooce are greded aacorc- 
ing to tne amount of foreign participation, whether in the form 
of eapital, raw materiale or imbour, remain materially 
unchanged from tne original grovisions, but the use of enemy 
(i-@- JapaAne BE } eapitel, materials or lebour 16 eronibited. 
20 0 Regulations have also been made whereby & Commi tise 
ef eleven to fifteen members acyointed by the tinieter of 
“eonomies is entrusted with the examination of ayplioations 
for native goods eertifiestes, and provisions have gieo been 
made for semi-annual reporia by fxyotoricsa to the Hinietry of 
Utggnomies to ena@are thet the conditions under whieh their 
gertificates were iegucd have not bern altered. 
AED e tm order te eneure the sheervanee of the above 
peguiations by Chinese factories in Shanghai and to eneek the 
export af aleguised Japanese manufactured goods into the 
interior the Ministry ef <gonomies approved & set of 
Ppeyisional measures (peparted in the greve on let Per rusry 
1940) governing tae ijgaue of vouchers Tor “ative Geode by the 
changnead Oity Ghauher of Gommerce (appémdix Mo. ld}. “Rege 
megaures empower the Chamber of Commeree, pro tem, to eneure 
the fulfilment of the Pe gulations governing the isa@ud of Hative 
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G00ds Certificates by fueteriea in the International 





Cettlement and the Yrench Conecsegion in chennel and other 






areas not expresely prehibited by the Ministry. they a2Leo 






provide for the issue of vouchers for goods to be exported, an 






expecient for the fulfilment ef Articles 7, 8 and @ ef the 






tative Geods Gertificates regulationa, (appendix Ne. 11). 






OG. 2a the 27th Osteber 1036 the Mational Over rue nt 





protigated Aeguiations governing the #rohibition of J Sane Se 






Gor Snemy) goods and negulations doverning the supply of 






h@@ourges to the Anemy. (Appendiees Nos. 14 and 1h). if 






Peport om these mea@ures was contained in Ghangheai Mubasay 






despatch to the foreign Office Has 9208 of 7th Kovember 1936. 






the prohibition of dmporte ayplies to Japan, her colonies and 






territories held under sundates, factories operating with 






dapaneee gapital in other places, namely the eceupied areas in 






Chinn, and factories which have teen seised or worked dy the 






# ADARS OE The prohibition of experte te any territerics 






under Japanese control ayplice te any geeda which ean add te 







the material strength of the enemy. 48 regards imports @. 


Loop~hole ig left for goods produced by Chinese factories, 






(gee the meagurea mentioned in Parugragh Ob abowe). 














ov « YUPTRGPr méamires relating to exyoertse frou “free 
nine” were promigated by the Minietey of Ceonsmice on the 

iSth Beareh 1969, entitled Keagures relating to the “xamination 
oF the Shipment of srohibited Geeds to Ghunghal (appendix Ho.16). 
shese provide for the shipment of prohibited goode to within the 
Limite of the for@ign concesaions in Yhunghei for the use of 
Ghinese or friendly foreign feetori«s or to meet the common 
necesggities of Life. Por@ign Tacterics or sercheante are 


to obtain certificates from the Chaukber of Gomserne o- “rade 





Guild ef the port of shipment and aleo from their Consuls at 
waned, ahd must guaranteed thet tae goodie will not reach the 


enemg/ 


















~ AP « 
OUGMy a Chinese factories and merchants wmuet obtain 
Gertiticutes from the Chanber of Commeres or Trade Guild at 
the port of shipment end from the Shanghai City Chamber of 
(Omeree and guarantee that the goods will not reach the 
enemy. | 
i Por the proper enforcement of thece Yregulations 
prohibiting #upplies to and from the enemy an Enemy Products 
ixamination Comittee wae formed by the Hinietry of “ceonomicea, 
Consisting of from ten to eighteen menbera. Tnese inelude 


Counsellors, Ceeretarles and Techhical Keperte of the Sinietry, 





the Director of the Yrade “ark Bureau and the Sireetor of the 






Central Industrial hesearch Inetitute. 
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ASTIVL® 13 Gitimrens of the Chinese Senublic who underteke 
themoecives the eeanuts efure of inaévetrial srpgcucta whieh 
are of good gualtty and confors with the orovisioes) 
standarda preseribed for native pooda may aocly to the 
vinieatry of "eouonomice, either directly or through the 
spprepriate locel suthoritiess for the tasue of vative 
dooce Certificates. The term “induatrial productea®* shall 
bf applied to goods sroduced as a result ef epclying 
manufacturing or reconditioning procesees.te raw metertala. 


ART IOUS 2: foulieante for certifiestesn shail aubmit an anpili- 
gation fore and a List of oertiewigrs, ag vell as speci-~« 
mene of the finished product and the raw aateriaea uaed 
to the Sinistry for investigation. Photorrache may be 
Sumitted in lieu of epecimen products in the case of 
heavy goods which cannot be conveniently sent. Yaertienlers 
and photegrarns eubaitted in: accordance with the provision 
of thie article, when sent directi “6 the Minietry, ehali 
be certified by the aperorriste toon authorities or 
Legai public« eorpare tion who ehall endorse the relevant 
cocumente after verifying the truth of the etetfementa 
therein. ‘ocal authorities, on being epproached by ancli- 
ecante for entor@germente or for the tranamis ‘sion ef their 
apoplieationa in accordance with the oravisians of the 
opece ding article, ehali not delay action for sore than 
iS @aye after receict of the apvlicetion. 
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ARTICLE Gi In the course of examining an apolication the 


¥inietry of Yoonomice may, if any dowbt arieca, deepatech 
officers to make inveatigations on the epot. 


ARTION. YT @: Tn eubeitting en apoliestion,s payment a ih be 


mace in madvenee oe followa?=— 99.00 certifiecste fee for 
@eeeh croducts, plue e stamp duty fee of 0.10. hese Lees 
eneil be refunced if one erpliesation is refuscd beoruse 
the finding of the investigation is unaatisfactory. 


AVTICLS Gt When inveetigations heving been satisfactorily 


coreluded, & native goods. ‘sortifieate heli be iosued. 

Such ilesued ehell t annownerd fros time to time in the 
official "“Serette”® of the Kiristry cf “ecmomies, ant @& 
enruai iiet of native soode «hall also be comriied. 


ACTICLN 6: Pactories who have obtained native goods certini~ 


eotes may incluge on the rareings of their products the 

fact thet they ere native goods with Yinistry of "eonomics 
certifiestes. eh notices mey also be used for sdvertiae- 
mer: te . 


certificates have been obteined ape being exporte: 
eative induatriai Safer export certifierates may be 
applied for. The manufacturing factory SF Sten  kperse 


eheid, Ruwever,s corti 'y thes to be bone fide sroduct 
expert certificates anall be ieeued 
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of their plante. 
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x From: Secretary of State 


& To: Jovernor of Burma (Buroffran) 


53+ _ paaressed to’ Governor of Burma i dea to 
H.M. Representative , “Chungking “ RYE: Sa 
7 |, 
Your despatch’No.6 dated 18th 
January.’ His Majesty's Government 


/ | 
sanction opening at naw’ trade route 


between HAWN Gf Seto" and. MANN TUPAKAT. 
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Pa wie oS ee a 
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In any further communication 


on this subject, please quote 
No. 


ae 






2 
4 

a & 3 forak 
ake tan . 4 


A i 7's, ore 


F 3912/846/10 


and address— 


not to any person by name F OY ergn..O fice. 


but to— } ~~ bp 5 
“The Under-Secretary of State,” — + 
Foreign Office, S a” WW a se a 
London, S.W.1. 29th May, 1941. 
sir, v (Alt 


With reference to your letter of 
Sth May on the subject of trade routes 
between Burma and China, I am directed 
by Mr.Secretary Eden to inform you 
that he sees no objection to the 
opening of a new route between 
Hpawnhsing (Ponghsien) in Burma and 
Manniupakai in China, and that he 
eoncurs in the terms of the telegram 
whieh it is proposed to send to the 
Governor of Burma conveying the 
sanction of His Majesty's Government. 


I am, 
Sir; 
Your obedient Servant, 


Marek, Beweetll” 


—n 
eee. 
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a 


The ‘Under-Secretary of State, 
Burma Office. 
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Burma Office 


Dated 
Letter No. 193 


Received 





















eS cy G Formally acknowledged. 





Purty> (NY bo | Date. Initials. SUBJECT. 








See, 





Under Secretary......... pf. | A 


The opening of a new trade route 
between Burma and China. 
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Wr Dratt letter to the Foreign Office suggesting 
% y| that the proposal may be approved. 
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MINUTE. 


The Chinese have proposed to the Government of Burma that — 
8 new trade route shall be authorised for caravans vassing between 
the two countries. This is to run Hpawnghseng (Ponghsien) - 
Laomencheng - Manniupakai. The reason given is that pack 
caravans are leaving the route followed by the highway apparently 
because of the fright caused to horses and mules by motor cars 
and have been using various routes in the vicinity of Manniupakai; 
one effect of this use of a new route has been that®users ef=eme 
Rem—remec have sism been evading customs duty. The Chinese have 
already placed a preventive post on this route and have found 
that very effective in checking smuggling but would prefer to 
constitute it as an “authorised” route for legitimate trade. 
They do not say so definitely but the implication is that the 
customs post will be at Manniupakai. 

The Governor of Burma states 
to the proposal and has in 
at Chungking, 


3 that he himself sees no objection 
fact,so informed His Majesty's Ambassador 


to the 
between 

I have not been able to identify all the places 
the new proposed route, Hpawnghseng is on 
salween, and I have found a place called 

or may not be the same Laomencheng. i: 
tracing Manniupakeal nor is there any 

will take on the Burma side of 


A rough sketch map is attached below.the enclosures 
Governor's despatch, showing the existing trade routes 
Burma and China. 
mentioned as being on 
the frontier near the 
Laomengpeng which may 
lave not succeeded in 
indication of what route caravans 
Hpawnghseng. 


oc 
CAND 


It seems a reasonable request that pack caravans should be 
encouraged to take a route other than the highway where they will 
interfere with motor traffic and, moreover, have none too good an 
effect on the road surface. 7 however, trade routes between 
Burma and China are regulated by Article 9 of the*1897 agreement 
between Great Britain and Cnina modifying the 1894 Convention 
relative to Burma and Tibet (Copies at the bottom of the file) 
the Foreign Office are technically interested in the matter, and 
the correct approach to the Chinese Government will presumably be 
through HisuMajesty's Ambassador at Chungking, 

_ Pak noes 


A draft letter to the Foreign Orfice,enclosing a draft | Despatch| 
to the Governor, is submitted. : 
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This rugys 
follows: 


— agri gel rn Ms 
Wid ana sansi 


routes sanctioned by 


the Convention of 
1894 the Governments 
of Great Britain and 
China agree tnat any 
other routes, the 
opening of which the 
Boundary Commissioners 
may find to be in the 
interests of trade, 
shall be sanctioned 
on the same terms as 
those mentioned above. 
(The phrase "same 
terms " refers to 

sucn matters as 
duties, tariffs and 
regulations against 
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WHE 23.4 The 18th January 1941. 
m% To . 
Ss ‘ 3 
Lhe RL ent Hon'ble Loewe AMeGryY, y Pit are | Fe * » : ‘ , 


His Majesty's Secretary of State for Burma,:- 
London. ee 


subjecti- | opening of a new trade route between 
Burma and China. 


Dit. 

I have the honour to request that the formal 
eoneurrence of iis Majesty's Government may be obtained 
to the opening of a trade route ror pack caravans 
between Hpawngehseng (Ponghs ien) in Burma and Manniupakal 
in China. 
ee The question of opening this trace route has 
formed the subject of correspondence between His 
Majesty's Ambassador Extraordinary anda Plenipotentiary 
in China and myself; the request for the opening of 
this route emanates from the Ministry of Foreign Affairs 
in the Government of China and is supported by His 
Majesty's Ambassador. I gee no objection to the 
proposal and have so informed His Majesty's Ambassador 
at Chungking but, in view of the provisions of article 9 
of the Agreement of 1597 between Great Britain and 
China modifying the Convention of 1894 relative to 
Gurma and Tibet, which specifically provides for the 
prescription of trade routes between Burma and China, 


t have considered it advisable to ask for tne formal 


eoncurrencé 


concurrence Of His Majesty's Government to the opening 
Of this route. 
Oe 1 attach a copy of the Ambassador's despatch No.26, ~ 


dated November the 16th, 1940, (with enclosures excepting 


the sketch map) and a copy of my despatch, dated the 


16th January 1941, in reply. I also attach a copy of 
Despatch No.26, dated the llth October 1935 from His 
Majesty's Consul, Tengyuen, to His Majesty's Ambassador 
in China referred to in my reply. 
I have the honour to be, 
Sir, 


Your most obedient humble servant, 


A. D. Cochrane. 


Governor of Burma, 








BT x me eR Ye oTk eS ove? ¥ et oa aie: ‘ ao 
can 7 ” = es f ¥ hi ; ; ‘ “ A? 
ae - Rg ful rn 2 fi % : die ] hie é i ded 5 Std 3 bane & S 


rv “ - Sr gS RP Bow i 
Arent ee 
Las EASA SLL ASE Gg 


November 16th, 1940. 


<p 8 ge 

I have the honour to transmit to Your Uxcellency 
herewith a copy of a memorandum from the Chinese Ministry 
for Forelen Affairs regarding a proposal to open 4 new 
commercial route for pack caravans between Fonghsien in 
Burma and Manniupakai in Chine. I also enclose in 
original for perusal and return to the Embassy, the sketch 
map referred to in the memorandum. 
oe I have the honour to request that Your eExcellency’s 
Government will give favourable consideration to this 
proposal and will be able to take at an early date such 
measures aS may be necessary for the establishment of 
the new route. 
oe I shall be grateful if I may be informed as soon 
Foreign Affairs. 

1 have the honour to be, Sir, 
Your Excellency'’s 


most obedient, humble servant, 


$D. ARCHIBALD CLARK KERR 


His Excellency 
The Governor of Burma, 


ae he a. Ry —~ 
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C. 2s MEMORANDUM FROM TH: MINISTRY OF 
G.W.G. FORZSIGN AFFAIRS. 
Dated November lith, i940 received 
November leth. 

The Ministry of Foreign Affairs present thelr 
compliments to the British Embassy and heave the honour to 
rejuest the sgreement of the British Government regarding 
the following matter. 

The Ministry of Foreign Affairs have the honour to 
observe thet as 2 result of the steady growth in the volume 
of the transportation of goods between Yunnan &nd burma and 
the considerable increase in themmber of cars plying on 
the roads, it often happens that horses and gules are 
frightened, and transportation by animals has consequently 
been rendered very inconvenient. The majority of the horse 
caravans which used to ply between Namkhem in Surme and 
Lungling in Yunnan heave now changed their course to the 
verious roads in the vicinity of Manniupa, along which they 
smugele their goods, with the result that they not only Save 
themselves from the vexation of having their wules frightened, 
but also evade Customs duty. Although the Chinese Maritime 
Customs have established a branch office at Manniupakal to 
perform preventive duties, as a result of which the above- 
mentioned smug ling has greatly diminished, nevertheless so 
long as the difficulties experienced by the horse carevans on 
the rogds remain, it is impossible to suppress the practice. 

In order to put a complete stop to the above-mentioned 
smuggling, the Chinese Government now pro ose to open 4 
commercial road from Manniupakei via Laomencheng to ronghsien 
in Burma so that the pack caravans may use it for the 
legitimate transportation of goods. The idinistry of Forelgen 
Affairs have the honour to enclose herein & map showing the 


aboveementioned route and to rejuest that the sritish smbassy 
will take note of the matter and be so good as to telegraph 


to 






tO the British Government, asking them to take 


action accordingly without delay. 


ithe favour of a reply is requested. 


(Stamp of the Ministry of Foreign 
Affairs). 











ft Ses re y 
wovernment House, 


The 16th January 1941. 






His soap ile Ambassador Extraordinary and 
* Plenipotentiary in China, 
British Embassy, Chungking. 





























Subject:- Opening of a new trude route between 
Burma and China. 


Sir, 

With reference to Your sxceliency's desnateh Ro.26, 
dated the 16th November 1940, I have the honour to say that 
my Government see no objection to the opening of a trade 
route for pack caravans between Hpawnghseng (Ponghsien) in 
Burma and Manniupakai in China, but in view of the 
provisions of article 9 of the Agreement of 1897 between 
Great Britain and China modifying the Convention of 1894 
relative to Burma and Tibet which specifically provides 
for the prescription of trade routes between Burma and. 
China and in accordance with the views expressed in the 
last paragraph of Tengyueh despatch No.<26, dated the 11th 
Oetober 1935, I consider it advisable to obtain the formal 
concurrence of His Majesty's Government to the opening of 
this routé.° Steps are accordingly being taken to secure 
such concurrence through His Majesty's secretury oF state 
for Burma. 
oe Onee the opening of this trade route is sanctioned by 
His Majesty's Government this Government will take such 
measures as may be fund necessary for establishing and 
controlling the use of it. 
oe The sketeh map received with Your Excellenecy's 


rg) 
‘ eae gr Pes Ar 


i 2 


mh fo ~~ @espateh is returned herewi th. 
I have the honour to be, 
Sir, 


Your Excellency's obedient Servant, 


A. D. Cochrane. 






Governor of burma. 









British Consulate, 
Tengyueh, 
October lith, 1935. 


oir, 


With reference to Your Excellency's telesram No.17 
of the 4th instant, I have the honour to enclose herein 
copy of a letter from the Assistant in Charge of the 
local Custom House giving particulars of the routes which 
the Chinese Maritime Customs regard as being open for 
trade between China and Burma. 


zhese comprise 
(a) The Kuyung-Myitkyina route; 
(bo) The Biamo route, via either Manwyne or Manhsien: 
(ec) The Lungeh'uan-Changfeng-Lweje route; 
(a) The Lungling-Namkham route; 


(e) The Kunlong ferry route via elther Lungling and 
Nanseng or Mengsa and Mengting. 


Sketch maps of these routes are contained in the Customs 
publication, "Notes on Trade Routes in Western Yunnan" 
({II . Special Series: No.32). The map in this volume 
shows also a route from Kengtung to Szemao, no information 
regarding which is available here. 


Be Mr. Rouse's notes on the opening of the varicus 
routes require to be supplemented to a certain extent. 


a) The Kuyung-Myitkyina route was opened in 1917 as 
a result of negotiations between His Majesty's Charge 
d'affaires and the Wai-chiao Pu, the concurrence of His 
Majesty's Government being conveyed in Mr. (afterwards 

Sir Beilby) Alston's Note of August 17th, 1917. This route 
has replaced the Chansi isanet} route which has been closed 
in accordance with your Note (36G/1935) of February 4th 
Last to the Wai-chiao Fu. = 


{) The road to Bhamo along the right bank of the 
Taiping River via M-nhsien is now the main artery of trade 
between Burma and China. Formal recognition is given to 
it in aliz ous sersones® of June 30th, 1919 between 
Tactal uand Mr. Consul Affleck (Treaty Series No. 
34/1925, p.107). 


(c) I can trace no formal agreement to the opening 
of the Changfeng-Lweje route. The assent of His Majesty's 
Consul would appear to have been tacit and by inference 
from the transfer of the Road Committee's activities 


to this road. 


(d) Reference to the proposed opening of the Lungling- 
Namkham route is contained in Mr. Litton's despatch No.1 
of February 12th, 1902. Provision for its tentative 
opening is made in clause 5 of the Manai Agreement of 
January 17th, 1902, a copy of which was enclosed to Mr. 
oridesux-Brune's despatch No.13 of July 6th, 195c. 


(e) 





foe. 


(e) While Mr. Rouse's statement regarding the agreement 
of the Government of Burma to the opening of the Kunlong 
Ferry route is correct so far as it goes, it should be _ 
added that, as reported in Mr. xose's despatch No.9 
Of March 3Slist, 1910, he was informed by the Commissioner 
Of Customs on the <2nd of that month that the proposed 
Opening of a Station at Kengma had been abaridoned. I have 
not been able to trace any record in my archives of the 
Opening of the sub-offices at Mengting and Nansang in 1930, 


oe lt thus appears that in the past no fixed 

procedure has been adopted in regard to the opening of new 
routes, and it is wncertain whether the Government of Burma 
have in every case been informed: it is even possible that 
some of the new routes the opening of which is contemplated 
by that Government are already regurded as open by the 
Chinese Maritime Customs. In order to prevent confusion 

it appears desirable that a uniform procedure should be 
adopted and that, as suggested in Your Excellency'’s 
telecram No.97 to the Government of India, the formal 
eoncurrence of the Government of China and of His Mejesty's 
Government in the United Kingdom should be given to the 
opening of any new routes in future. 


I have the honour to be, 


Sir, 
Your Excellency's most obedient,humble servant, 


Sd. W. Stark Toller, 
CONSUL. 
His Majesty’s Ambassador, 


British Embassy, 
Peiping. 
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Adelaide House, 
King William Street, 
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ci8% March, L941. 


e Secretary, 
Ministry of @ 


Ministry of Zeonomic Yarfare 





OLTy 


L am instructed by my Chairmen, General C,R.Woodroffe, to 
inform you that a cable has been received from our General Manager 
in China, Mr.A.J.Bell, stating that he is flying from Chimgking to 
New Delhi. (Indie) via Rangoon, leaving the letter port on Tuesday 
the 25th inst., accompanied by Wr.T.K.Tseng, Vice Minister, the 
Chinese Central Government's representative at Rangoon. 


My, Bell is proceeding to India at the personal recuest 
of Dr, H.i.Kung, Minister of Finance, end the object of his visit 
is to contact with the Eastern Group Supply Council, regarding 
British Enpire goods «wailable for Chine, He further informs 
us that the British Embassy in China have informed both His Mojesty's 
Government and the Indian Government as to his mission, and suggests 
that we should keep in touch with your Ministry on the subject. 


In view of correspondence between China and this country 
taking so long; the Chairman wishes me to add that he will be most 
greteful for any information regarding Mpre Bell's visit which you 
may possibly receive from time to time. 


I AM » oir, | 
Your obedient servant, 


(Sed) JOSEPH J. BLACKMORE. 
Secretary. 
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Shi: or arar 0. muedie ite increase in this eapscity 
; Ove pessibi seoted deyeand-nicht treffie — 
materiealiges; but mpected that this practice WLLL 
somewhat Faise the munber oF idle trucks requiring repsir at th 
termini and relay etations. 

A MOPS CONsiceravle @apension of the traffic capacity of the 
road prestipposes that #2 Leriver number of trucks be made available for 
the traffie between cunning nd 2A8h1e, and thet full replacement be 
ie andl for WOTN“OUL TFUGKS. FOr the average Life+time of trucks on 
the Burma Hoad is oniy Healt of whet it is in other varts of china. 
this ‘Sresente 3 nO insuperable divlticuities, firstly, because the 
import of new trucke ¥ic Durme has once more become soasible; and 
secondly, beceuse a Lairiy Large number of serviceable ere Gan be 
epered in ree Boel of the gountry on account of the interruption 
of traffic oy rencnh Indo«ci Lina and the reduced Suvpiy oF gaeoline 
it Ras cause “600 out OF the 1,500 trucks at le cage on the 
burma Road have only recently been transferred frem other sections 


of the South<‘estern highway oystem. 

& oonsiderable Yurther increase of the number 
these two sources is expectec, ani new Ameri 
come in since the ronda was reopene 21 On October 17. 
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about 9,000 trucks that is, roughiy three times as many as at cresent. 
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highway and to the prevention of unnecessary 
rest and relay stetions which are the bot%¢} 





ion in several 
the road, 
Among the private concerns operating 

the road Burmese transportation firms have recentiy come to play a 
role, During the three months when Surmsa was obliged to refrein 
from exporting to China not Only war materials and trucks but also 
Zasoline, burmese trucks, provided with their own fuel assisted in 
bringing to China goods which were not banned and in taking out 
vhinese export goods. It is likely that some degree of active 

& Burmese participation in the traffic over the international highy ay 
wiil survive the normalisation of Sino-Burmese trade. 

asseng 


The ,0r service of the Yunnan-furme Highway Administration 


maintains 29 motor buses on the highway. It has now been extended 
to the Burmese border and maintains a regular schedule, 


Small numbers of trucks on 








The old caravan trade between the two countries continues on the 
small scale of former times but it does not use the highway and is of 
little practical importance. 


since the road is very long and leads through sparsely populated 
and difficult country there seems to be no possibllity of using it 
for the development of a large-scale coolie carrying trade, especially 
in view of the fact that the highway is still narrow in many places 
and must be kept clear for motor traffic, 


Jil. THE JOST OF TRANSPORTATION 
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the totsel freight and reloading charges for the transportation 

of one ton of goods from Rangoon to vhungking is between Chs830.-. and 

Chg920.-i.e. from £12,-.-d to eioeG.n-d Or U52435.70 to US348.40, according to 
the freight category under which the goods are charged on the 

Chinese roads, 










Roughly 40 per cent of these total freight charges arise from 
transportation on the Burma Railway, the rate per ton of freight from 
Rangoon to Lashio being Rupees 70.- (about Ch%364.-) inclusive of 
storage, loading, unloading and other fees at the two termini. 


Road transportation sccounts for only 60 per cent of the total 
cost although the haul over the highways represents 7O per cent of 
the total distance from Rangoon to Chungking. | 


All the Chinese road transportation agencies in the South Western 
provinces (Yunnan, Szechuan, etc.) charge the following uniform rates 
for one ton of goods per one-hundred miles: Class ca (military and 
other goods of primary importance to national defence which at present 
constitute almost the entire incoming traffic): Ch$33.20; Class B 
(other essential goods): Ch$36.40; and Class A ("luxury" goods which 
have but a small chance of being accepted for transportation into 
China): Ch$39.60. 


| These uniform rates are based on the average cost of motor 
transportation in tne South Western provinces as a whole. But 
transportation is more expensive on the Burma Road then on other 
South Western highways and the traffic on the Burma Road is thus 
being subsidised, to some extent, at the expense of other traffic, 


These freight charges are certainly high; but they would not even 
prove prohibitive for the import of many ordinary commercisl goods if 
that were permitted; and they are by no means so excessive as to 
restrict the import of materiels directly or indirectly required for 
national defence, 


China's monthly freight bill for ell imports via Burma at the 
present capacity of the road (7,000 tons per month) 1s only £84,000 or 
US$506,000. The outgoing trucks are carrying chinese export goods 
abroad which serve to increase China's foreign exchange revenue to an 
infinitely larger extent. There can be no doubt, therefore, that the 
high cost of transportation will prove no handicap to the larges 
possible use of the Burma Road for the import of war materials, 
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Another more favourable avecific estimate for a certain category 
or trucks civee the following data: 2 cgi €o-ton truck carrying 18 drums 
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oads to uapanesge alr~-bormberdmont. cul this danger is not as great £9 
might be thought. 


All the other South Western reads heve long been within the erbit 
of Japanese bombers and Sighting iplanes which attack traffic with 
machine gung, But the Japanese save never been able to Anterrupt 
treifics demscs, as s whele, hes been insignizticant in oresoerticn to the 
ment involved; and these attecks were not kept up for any length of 
Limes 
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The Chinese transportation authorities answered the challenge in a 
most efficient wey: mest Gi the tracfics over tare cnidangered sections of 
the ronds was iimited to night time unless the weather was cloudy during 
the dey; the service of eizveraid wornings which very well orgenised 
in @ll cltdese and towne <5 we terced to the highways; and cnmouflaged 
ghelters were previceda wherever necessary, while ‘the neat important 
bridges were protected by antienirerelt guns. 

Similar measures Reve now been prépered for the endangered sections 
ef the highway from Lashio to Chungking. In the 1: Cale 
improvement work of the inst three months special attention has been 
paid to the problem of alrenttacks. 


The most vuinereable points of the Burma tosd are ite bridges, but 
the few large structures whi ch 4t would be diffienlt to repair within « 
gehort time are all feiriy far to the north-west of Kunming, ae distances 
from 400 to over 600 miles. However, suiiding materials are being held 
in reserve nosr all bridges, emergency paths Tor coclie tra Set pins rte 
over river beds end gorges ere being built, and repeir gangs ere 
available at short notice wherever there is denger of serious bombing 
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Conatruction work is teing intenscificad on «a new road ey neohing art 
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Oe eh ot ct ee ae. : 
Cypher Telegram from Seeretary of Stete to 
Governor of Burma, dated 27th Hovember, 
Lv4o 7 
Ww @ 


L159, 


‘ eT ence VEPOR TENT » ueation hes heon raised wi th 
Chinese | ay: be a ay of organising exports from china vie 
sy na end in this connection sugees tion lias been 

made of establishing im Rangoon an orgenieetion fo. 
sorting and dleusifying Chinese exports end ahivr ine 

them direct from there anstead of fram Ha gong WHERE » 
6a well as Hal phong this precess hes hither te > | 
performed, It te stated that. for this vurneose 
would be heceasery to sent to Rangoon “s few Chi 
expertea" and/or “a certein number of Chinese 
"OULG Fou see eny objection te this or are thane 


t+ 


Lt 
wr ¥ Sab] ‘ ry a » a gro Ne Pi As = ; 
conditions you would wish to lay down, «e.g, the 


¥ 


e 
% 
“hs ye hay he : ; sa i . n w . % p mr ts ie ait vd 
OV eens sy tion ehould be incor pore ted ai SOuth~Cent 
it 


Pact 


ony 


a 


re ag: S Hey Se ye ; rs wes We ON Be ~~ 
Pee ax Ba u a JOM pam? 9 w nich 4 thou Sak g im faat * 
c LOSE ‘Sree Fit i i ah 4 sata es FS win tow ree jor ps dais ek are a 


z 
T Ruy nin ta Ne a Sat ORES ORR & ats & Sy ‘oe iis oe P 1 y 
? M rey, itt i iia ; pe a 
understi and, re, . istered in wuyima under the Vomsand oa 


SO 
ACt. it may be had vonpany is «already compe te ont to 
discharge ~ a Become Of oP genination guggeated and 
perhaps you could inform me on this Ree ft » 








Noe 29 (3 copies) , 
Hel Ae od : = Pik as | 
is Majesty’ s Consul at 

Tenggyueh presents his compliments to 
4 His Majesty's Principal Secretary 
'" of State for Foreign Affairs, London, 
and has the honour to transnit to 

him the ene romen ts or er documents 


British Consulate, 


Tengyuenh, 


Pt) 


2list August, 1940. ~ 


Reference to previous correspondence 


af apnggieh P/L despatch No. 21 of 14th 
a 3$-f)2 May » 1940. Y 


% 


‘~ |] Description of Enclosure. 


aA 


Name and Date Subjecte 


To H.M. Ambassador. Tung Oil: 
Hxported from 


Shanghai. China to Lashio, 
May, June and 
Ho. 57 of Sist August July, 194 
1940. 


ap asia! (li 7 ang dust) 











be PY 


Tung Oil: Bxported from China to Lashio, May, June & July 


1940. 
NO. O06, 
Copies. to: | 
F. O0.Mo. 29 (3 copies) 
De Ose Pie Oa i HOw LO British Consulate, 
Commercial Counsellor . YTengyueh. 
No. 18 slst August 1940. 


Yunnanfu No. 45. 


Sit’. 


In continuation of my despatch No. <9 of 
the 14th May last, 1 have the honour to forward 
herewith a table showing the imports of wood oil 
into Lashio from China during the months of May, 
June and July, 1940, together with the amount of 
woodoil that left Lashio for Rangoon during the 
same period. 


a I am indebted for this information to 
the Superintendent of the Northern Shan States, 
Lashio. 

t have, etc., 
(signed) M. C. Gillett, 


Consul. 


His Excellency 
Sir Archibald Clark Kerr, A.C.M.G., 
OCG, etcs, CTC... 
British kmbassy, 
Shanghai. 








Pad 
Enclosure in Tengyueh despatch to Embassy, Shanghai, Noe 33 of 


2ilst August 1940. 
a TUNG OIL 
ae ARRIVING AT & LEAVING LASHIO 


o9th April to 4th August,1940. 























Drums and Tubs Arrived Drums and Tubs left. ee 
Week Ending Weekly Monthly Weekly “-<Monthly In Stock Lashio 
Total Total Total Total 
_©. ee 
Tubs & 2817 
April 28th Drums 
May Sth Drums 304 " ™ oLle1* 
" i" ue Drums 2660* 
. lZth Drums 6 " 2666 
" 19th ie 46 " B712 
. 26th See a 2T12 
. S$1st Drums 244 (Drums 600 ° 2956 
® Tope 
June 9th wo Usd " 4290 
“ 16th " eoT = 4517 
¢ eard . 729 Drums 2694 “ 2552 
" 0th " 498 Drums 2788 Drums 2694 " 3050 
July 6th w 1241 A 4291 
. 13th u 542 ” 48335 
" COth " 504 x 5337 
” 27th " 233 : 5570 
Auge 4th " 214 Drums 2734 Drums 476 Drums 476 , 5308 








ER 


* Of these 3121 tubs and drums, 1207 tubs were transferred into 
746 drums, therefore making total stock 2660 drums. 

















LIMITED DISTRIBUTION 


Decypher. Sir R. Craigie (Tokyo) 
24th August, 1940. 


Do 1.50 Dem. 24th August, 1940. 
RP. 0.0. 0.m. =200n dugust, 190. 
No. 1680 
: WwW 
My telegram No, 1638, 


_Representative of Lever Brothers suggests purchase of 
Salmon might be used as inducement to Secure admission 
of manufactured poo into North China, e.g. Soap 
manufactured by them in Shanghai from material obtained from 
the Netherlands East Indies and the Holz; States, Similar 
argument would apply to other commodities produced by 
British firms in Central China, e.g. cotton piece 
goods, knitting wool etc. 


2. Recent import control in North China threatens 
business of British firms which has hitherto produced 
foreign exchange for remittance to the United Kingdom. 





Repeated to Shanghai telegram No. 659 and Tientsin 
telegram No, 189. 









HIS Majesty’s : Consul at ' Tengyueh 
presents his compliments to His Majesty's Principal Secretary of Stat 
fox Foreion Affairs, Lonflan, 
and has the honour to transmit to him the under-mentioned documents. 


British.. Consulate s..... 
Sasa waee PONMVUCI¢.........---. LOA 


se eeeeeeeeeeeeseseeseeeeeeeeseeeeeeeeeseeeeeee 


.... been....cwme.... [98S 





Reference to previous correspondence : 


94 19 4° Vengyuch P/L despatch Now 1B of 4th Haech 1940, 
= : 


644\7) 


i= Description of Enclosure. 





Name and Date. Subject. 


To H. M. Ambassador, Trade: Tisports of motor vehicies 


Shanghitle oil & miscellaneous foods 
into China via Kyukhok 3 
No. 38 of 12th dune 1946, _ months ending 30. 4e 20¢ 


9475 0148 (2) 
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wercial Coure 
eelior No. LS 





Kunminir Wo. G5 


His Excellency, 


ae a 

bo © white AA e 
Chngne Via kwekhok 3 montrae ending BSOth Anrd Ca 
ed, Bk is De Boo ee eh, é Sa a aie 8) Bah ale ig Mist as 2. alt bale ea Tad 3 RRS uP Sat be # & ee a ae MF rs 


British Consulate, 


Tengyueh, 


AS “Sy Serer ad F OST, 8 eS * 


a 
(Rath dune 1940. 
> 


2 


Mane Se 


; aah, a ee af vg es ify. > E18 iy ; Se py pte) ee ‘ : dee ts Liu 
an cont eG & % wie SEY or pile neg Omak cy ‘ e  ¢ Tee fs f baz eA ty EO FR. 


* 
Z 


NOeL? 
be ae 5. Be, i ieee , ey ee cp. Somer a let ete a . mse ae 
of the 4th March 1940, I have the honour to tranemit 


e <i Z ‘ ; oe Ne ae ae Rie as «8 , mt! veri F. 
herewith teatles showine the gacunt of motor vehicles 


r : ; ; Si Pay ire ingots HA ¢s Bs gt af ea t a, eer, Pare ey se 
petrol end o11, amd miscellaneous articles aniporced 


into China during the montne of Pebruaty, March end 
April 1940 by the Durmee-funnen highway. 

& Yt em indebted to the Superintendent of the 
joythern chen Gtates for this inlormations 
Se. Sxporte of woododl Prom China oy the 


highway during these three months formed the subject 


xt 3) * tie Bath Bear B04 
of my despatch No. 89 of the 14th May 1940, 


tT heve the honour to be, 


haable Servant, 


(sd.) M. C. Gillett, 


oomeule 


i* A rer age L be La. 4 ous yy) a * PS sap ig ¥§ Bie te bie ee 2 
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nt te ; 3 


Ce ry ng he $e tt CREP 
Ge KL & ae bo RA bind Bad $ 
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Enclosure No. 1 in Ten ngyueh aoespatch to onencnad . 


£ ‘al LORS oy > 


be ¢ ‘es i 
No. 38 of 12th qme 1940, 
& ws *  diaiae! 7ry, ~~ My wt 
Et ee AN EO OU PRERUARY 1940, 








Ay cases Meta al Oe Se Li,2eS Kilos, 
PY £0 | " &. 2 O80 ad 
., ns As oF :} a 3 Lf; ,O1LS tt 


Aeroplane parts 


i " Elec. control a ey eters,& voltmeters 2» only 
+ if iiardy vdivigeadle boards Dig! 34 Lbs, } 
: “ arayvaire ve 5 OILY « 
1 | 28 LOLS» 
1 ‘ (Power machinery 2 only. 
.omery tool grinders, @ cwtas, 
owt. OD e Lise 
: iy] ardware G “t Ye Le x. ay em 
, Se kh 
1 " Tron weshers. de Se 2BSs 
wo " Hardware tools, 
10 " Penn hr gg and Apparatus, 
VitGML Cals. 
16 pkes, Diesel engine over + H.Pe S.Ge 
L tase Machanical tyre pumps. 10 pes, 
198 cases Metal 0.5. 22,698 Kilos. 
10 " Aeroplane parte. 
1,100 7 Apparatus Civilien Gas Masks). me ,OOO pes. 
15 " Adiperaft parte, | 


vales Cotton canvas nba 
cases Aparatus (Gas masks 
500 " . Apparatus (Civilian Gas masks). 
“| " (ASroplane spare perts. 
‘Tools (Hardware), 
L& ” Aircralt PEBPES. 
1 "Royal Typewriter. 


2 i Adroratt parts. 

2 " Aeroplane parts. 
400 "Apparatus (Civilian Gas masks). 8,000 pes. 
CWie Crs 1s 
139 " Iron and Steel mftrs. N.0.5. ie de 


Wearing apparel, 


9 " Hoteor car accessories, 
5 i Hlec, Generator above «= H. P. 
4, " Hardware tools. 


Typewriter (Underwood) i, oniys 


Chemicals W.O.5. 





132 “ Medicine solid, 7,257 KkeGe 
54 " Chemicals N.0,8. 1,905" 
14 " Medicine solid. 1,134 . 

di. +} 3 ? 

a 2 Chemicals N,O.S-~ 1,125 Lbs. 

LO si ’ ° 640 Kes. 

256 pkgs. (Sapo Kollis.(Soft soap) 4,464 Lba. 

Taleun Purificatum. 6,000 KgSe 

Medicine solid, 4,670 KfBe 

1 ease (Chemicals .0.38. 2% Lpe. 

Medicine for Injection ~ KES. 

Silk Ligature (Surcical) G EGS. 

40 dmume Cod Liver oil, 4,000 KeGe 

60 cases Canmhor Synthetic Powder. S—eo00 Lbs. 

20 casks Lead Compound W.0O.5. 2,240 lbs. 

4 cases Henvhol chry rstal@. L, 754 O28 

5 ' Sodium conpand NO. Se DOO bse 

£0 tf " tt 2,000 kes. 
BO t it tf rf i 5 O00 3 OOO eG IE EPS 

119 " Sulphur sublinate 0,000 kes. 
GO "Glucose, (Medical solid). 2,980 * 
42  ™ (Galeium Chloride (in botties) P0,000 Ermss 

(Procaine Hydrochlor. 











* 506 pkes. Enson selte. 989 cwts, 32 Tbs. 
GO sases Uleum Rictni (Castor oi] in bottles) 200,000 erms, 
ae Surgiehl Appliences. 1.0.5. ; 
gs eR at ag 8 yee 
Ly Ca O8L8 on (ft fecZeine FP, Os Ss / Lc»! ad EIA 
BO . Frotas sium compound 2,204. LOG. 
e (Chemicals. 0. Ss #000 grms. 
Fosbiareart Bichronmate 50,000 
Chemicals N.6.5% Be OOO. <* 
& fo Medicine soiid Leo 
£ " Odlessential ao KES 


EE Wedicine for Injection 168 " 
me. * ’ " 1,000,000 grms. 
ea Oo fda (Potass. ) 1,000 kes, 
ee ledicine for Injection 1,000,000 corms. 
oy. * Lotta piece goods (Stretcher cloth} LyOOO pCGe 
4, v mubper mfrte eee Ky! Jy oe 
16 pres. (Borie acid vowder BO Lbs. 
Chloroform SH LOB. 
Charcoal powcer 75 LG. 
Sode, bicarbonate 60 lbs. 
Medicine Nee Be 5bO Ges 
10 caske, Acacial Gum (Pulv, } 500 eee 
20 cases Acid Hydrochlor. 
LOO begs Zinc Oxide 5,000 kes. 
14 cases Aircrart parts 
i * Hordware (files). 
S " Control gear over 1O Amps. £8 dotse 
20 pos, Steel ; sipes (not riveted ) 
40 cases Chein doule Oe © 
40 PCB. Steel plates 1/8" and over S.781 tons. 
$4. cases Hardware 
I i pony yes ply belting for machinery. 
Ly Fasteners, 
axe Motor car Accessorics, . 
L9 e LEG Generator opove = Ha Pe 
3 bales Wearing apparel Me Oe Ge O2 DOBe 
7 Cuae Gas { ask a (Appear Pa Gus) 
OBS bdlese St2e 1 bars and rods, rart of 103,518 tons 
BOO 13) hy tt 3 ba {f + 
2 cases ee Linery parts. 
or car ACCESGOPLEBs 
g as Highspeed metal precision eCADS ) 
ped lathes above « ts?. 5 L S@%. 
o ” LO OS 86TSe 
{  * Highepeed metal planing machir ne } 
sere & He Pe ) 2 set. 
a "Rosch" Fogiights & Csran" 
ulbs 6 v SO Watts.  ) 80 gets. 
* Metal working machine above . I.P. 6 Sete. 
15 colle Galvanized sateel wire Pope 15,000 feet. 
19 cases (Metal working machine above = H.P. 9 sets. 
And. & appliances pacety lene welder. & sets. 
o =" Highspeed metal planing machine } 
with % phrase indicator motor ) 1 sete 
& starter acove fe ls ee 
Automstie compressor units above . TP. 5 StS. 


CAs BER oh 


tf 


Bales 
t? 


DOB. 
sf 


tT 
tt 


cases 


Metal working machinery above ~ Hl. lls 
Cam roonent parts of metal 
working mach iinery above « Hi? ‘ de 

Two second hand petrol pumpse & S6ts. 


TWO new & 
Oil separators (insted Appe ; Ge 


re wt ~ 
Tyre pumps £00 DOB. 
Cotton flankets 
}? i 
Min Bars, Part of 11,640 tons. 


} 


, ‘ ret ‘ eg “4 m 
Copper sheets (Bars) 26,86 tons. 
Zine bars 
Lead bars 
Motor car parts 


15.144 tons 


Port of 41.135 tons. 




































é eet ee tt omg il ‘ : 
*» PREE CARGO, = No Customs panera, 


: R Le CWhe ar, Lb, 
Nitrate of Sode(each bag = ob 7aG4d, 14, 2 2 





x28 HAR 
Lios, | 
PESRUARY 
te MOTOR SPTRITS, (Poreign Gasoline 
S 801 amas © 62.7 U.%.Gallon, 


bs (> BS a 





as a sed 
into China 

in stock ka Lashio 
On £0. 2.40 





SURAEN Burma Highway ~ ~ 1,618 drwns, 
POO & 3 Line Trading COs ome saad 840 GP UGG» 
South Weat Transportation COs ve 


0,905 druns.e 
“Quantity guteassed «= § 201 drums. 








tite Be OrCe PiTROLe (In twenty L4G te drums. ) 
Quantity outpassed, 


South Weet Transportation Co. ~« 45 drums = 900 I.G. 


Foo Shing Trading Co, m BOO # we yQO0 Ty Ge 
Yunnan Burma Railways. «= 7G 15,920 T.Ge 


TOTAT. 1,041 drums. 80,890 1.6. 
in stock in Lashio on 29,292.40 1,851 * 


_fsGtl GMs, 





Motor Cars, Trucks, ete, FEBRUARY 1940, 
de DODGE MOTOR TRUCKS. 24 HP. Quantity outpeassed ~ 78 units, 


6 «yl. Complete with truck 

bodies end canvas awnings, In stock on 29~P—40 ~ 12 units 
Trucks have six wheels and cae 
tyres and 1 spare wheel and Totel 89 units, 
tyres 

GoM.C.THUCK. 6 CY Le lfodel 













A.C.~403, Truck chassis South Weste Unit 
compiete, Trucks have 6 

wheels and tyres with 1 lL unit. 
spare wheel and tye, in Stock on 29<f=40 - 







L unite — 







Se Thormyreroft "STURDY" : 
TRUGKGe4 Cyl. 5 tons. Yunnan Burma Highways. 20 unites. 


complete with tyres | 
and bodies. an stock on £9—-2=40 2 units. 


22 wmmits. 





















ett CRIS PVT OPP ETRE CET Te 
4, Ad (O18 ie TY CH {OF 2% rey ad 


6 cyl. 5 tons. Motor Yunnan Gurma Hi che ways Nil 
Tractors semi Trailers 

Chassis with Tasker ee 

attaclment complete with In stock on 20—2—40 40 units 
tyres and bodies. Tractors 

fitted with mechanical 

tYPC PUNY. 
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fre dis ga ats Fe WI hs Wc ak A,B on eh Ta oat inh ielael te 4 Sete 
$ PF tf Bw ted ? } 
dik ok Sur SF bok wae hind Ab kad id ht i ak i 


Quantity outpassed into 


AUTO 


Tey ACY) 5 
whee abd Sek Ae 


D4 OT tee 
Quantity outpassed into 
LOH? DISSE  OTts 
(Mentity outpassed into 
“otor olls, LUBRICATING 
Quantity outpassed into 
Motor Olls, GARGOYLE, 
quantity outpassed into 


% St A OFT 
POTOR iy he i oe 4 FE ae | 


Cuantity outpassed into 


OA ; *) 


OTHERS ( BRAKE rl ripeor 
QMantity outpassed into 
Gargoyle Mobiloil "cc" 


a. om 


Cninkg 


S61 


i Lie 


CTU « 


CIN » 


ae Tlie 


hy Lis * 





Part of 44,8651 


iy FT Lt 
om i, Md a i 2 


La he 


Bis De. 


true Copica, 


40, 


Supdt’s Office, N.5.5., Lashio. 


An American Drum contains approximately 69.7 


bo American gallons, 


A 5,O.Ce Drum contains 20 Imperial callons, 


to 
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cases 


I 


pales 
DCS e 
runs 


pes. 
cases 
it 


ft 

$? 

? 

I 

YF 

 & 

| 

tt 
PALS. 


Cases 
! 


$? 
tt 


¢? 

?# 

#¥ 

# 
PREG. 


Cases 

iw 

1 

rf 
DEES y 
Case 
bales 
bales 
Cases 
Cages 

tt 
pels ro 


a ie) 
Case 
Y 
# 
Cases 
Case 
FT 


crates 


Cae 
ef 
Cxerinus 

cage 


ty 


2, 
DAES e 


case 


CABS 
Cass 
cases 
pkgs 


Py Tees 7 ae 
mhBn EAL » 


89 of 2th dune 1940, 





veering Apparel H.O.5. 
Elec, drilling machine above « H.P. re 
Hardware toole 

HEee1 wire 

(Gum Arabic (clean) 

brpess manufacture ly, O. Ge 
Comp parts of Diesel Unrine. 

wn Om 

Steel bars and rods 

Steel bara 

peg fluid 


Units 


O00 ibs. 
BOO lpbe. 


p/o 105.812 tons. 
p/o 58.077 tons. 
DOO gallongs 


Drum containers DO.» 
Steel bars p/o 58,077 tonse 
Steel bars p/O 85,420 tone. 


instruments and apparatug. 
Guinine hydrochloride. 
Acetic acid (retail packing) 
Medicine 


L& Lbs. 

wf Ome 

Aluminuim sheets, 

Rubber manufactures N,O. Se 

Hardware tools, 

Covoer manufactures. 

Hardware tools 

Medicine N.0.8- 

Copper wire, 

Hiec. appliances, 

eopeggears jnetrumnents. 

HiLec. moods N.G.S. 

Biec. generator over 

Blec,y instruments. 

HarPaware OeSe 

Steel plates (ateel sheets, ) 

Hardware 0.56 

Motor car accessories. 

Machinery under « H.P.s 

Chemicals N.O. Gs» 

GLYCOPr ines 

Steel manufactures. 

Porcelain insulators. 

Linen fabric 

linen fabric 

Steel bars 

Swearing appare] 

Aireraft parts, 

Airerart parts. 

Aircraft parts. 

Forging (hardware tools) 

Nardwere tools. 

Hardware. me 

Painter's materials. : a8 Ks 
Le : 


@ 


‘33 
Lie oe 


1,956 yards 
6,780% yards. 


y/o 10,974 tons. 


Lbs. 
Lbs. 


3 Lm ) 


Optical class manufactures, s 
Welding motal 0.36 96 
Asphelt. 

Optical instruments, 

Component parte of rower machinery. 
Glass cuttine machines manual. 
Medicine SOl2¢d bsOede 
Tran phosphate (Chemicals N.O.5.) 


iS 


ar & ss OO 
bee 1 J @ 


Steel bolts @oare, Zl Lo6 


Sealing wex (Stationery 0,5, } 
Electrodes. 

Pirevricks. 

Metallic ores (chrome) 

Clay 


[4.0 LdB. 
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bee 
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ae 
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fou 
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rates 
bdle. 
case 
i 


it 

H 
CLseos 

tH 


A 
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Case 
Cases 
Case 
DCBe 
case 
DELS. 


Cages 
Cases 
tt 


i 
tf 
t¢ 


PKES. 


DaLBe 
DCSe 
Case 
vanne 


bi 
tf 


i? 

#7? 
bales. 
case 
Cases 





Raleign Bieycle 22" conplete Oe 
Ruober mattresses Be 
Instruments end apparatus. 
Hardware One (Hanmer ) 265 pes. 
COmp.e Darts of machinery. 
Sawing machine above = H.P. Le 
ONeari ne mashine manus is Oe 
Brass Parse Seas Tons, 
brass tubes 11.236 tons. 
rane DarS. e055 Fons. 
Steel bars. 008 tonse 
or receiver complete with access, 4 seta 
Lox clocks. 6 DCB. 
Radio transmitter complete with access 
(Slec. Dynamotor (above i WP.) 
alec, pattery charging (above « H.P.) Si@e 

















Comp. parts of Bled, motor. 

BLOC motor above | Ha Pe 

‘O11 engine elec. fénerator. 

lec, copper wire under 1/80 part of a 8d. 
(other than rubber ) 

lec. instruments and apparatus. 

(Hardware tools. 

Comp, parts of power driven machinery. 

Sodium eommound N00. 5+. 1,100 lbs, 

Compe pert of Diesel engine 

Motor car tyPres. 


hy 
jet 
pow, 
& 
8 
te 
co 


cubes 15 sets, 
Appliances (crucibles ) 
Chemie ale Ms. Oe & , Fe A TDGte 


Painters materials. 
nubber the, wire under 1/8 part of a sq inch 166,850ft, 
io 976,000 yas. 39,192 ibs. 
Elec. goods (batteries) 60,000 pes, 
Hardware tools. 
Copper strips. ex7d TONBs 


Steel tubes not riveted, 
(saiv: 6762 Lbs. Black) 10,141 Tbs. 
Salt petre 110,32 200 Lbs. 
steel pipes (not riveted) 
Naradware O« ie 
Wearing apparél 1.0, 5-6 
Motor car accessories. 


LO 
(Notor car accessories. | 
Steel bolts amd nutes. 1 CWte 


Hardware toolg. 

Cork manufactures 2.0.56 

Tron pipes not riveted under 6” 
Hardware O04. Oe 

“otor oar accessories. 

Lead pipe and shecte. 

Elec. motor above i HP. 

Somp parte of power driver machinery. 
Steam machinery parts, 
instruments and apparatus. 
Steam machinery parts. 

Spass manufactt UPS» 


Glycerine. | ote LDS. 
Yater glass Lie lps. 
HaPaware Oy oe 

Surgical instriments : : 
Tron rivets, BO Lbs. 


Rubber manufactures. 

Motor car pares 
Hover cay pyortise 
Hardware MO. 8 


ad 
a 


Cigarette paper (bobbing) 9,150 lbs, 
“Wireless receiving and 
pee aba oe dhe Cai ox an, of Pia et ft 
transmitting sete complete O4 sets. 





"75 cases 
© pdles 

1L? cases 

ts t? 


a1 tt 
2° 
4 t? 
PALO, 
pkgs 
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& kegs 

~ case 
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ao” 
pS as 
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L s6t 

o cases 
ps Rt: 
bdiles 





























vuBes 
29 bales 
pales 
130 cases 
4 erates 
1 case 


ke " 

7 4 

8 erates | 
pakes 
& bales 
L box 
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37 
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Cases 
































S belles 
L case 











1L cartoon Anto par 


| omnes 
3 4 


oS ¢ases 
barrels 





os, 
ca 
noi 


eyems regio receiver ,. 


MOUOP GRY ACCESSOrLes. 

+ my ca $ 
Elec, Milbs Vac, tron rings 
i 


‘age EW Fi Lorry Gy yres Goodrich 
3 GYL OSes 

ul ¥ : aie uf Pat 33 

O48 $7 3c acid ( chen 1Lcals 


ae err ote wt she Sa ~~ ty, 
hoe fr BA he #3 CH ¢e3 ¥ Ta H 
6) 


Scotts enmision 


“4 f ae ; 
horaZzol Dine B.o» (ali others ) 
oy KS. ES d xt 
i ey pLUe Gib Be { mL m= , 


Metiy i Violet a ie ke Bas 2 « ye 5 


ip, wet ‘ KS rr % 
Dureagol srey R Lf Vail QLUErS ) 
ChLovazol, Bleck FeSe (@G6—) 
+ FF bxas: ce EVED Fy - Be are 


ares PK bine bss 800 powder 
enthyl Violes 
a phthalene Oren 
Nigror DG tre Late 
Cathay orange brown 7 
Chlorozal plus 2B. S6 
Wearing apparel. 
“ip« 
Garage eculrment 
TMhornycrory mover truck pares 


(~<io~) 
~do~) 
(~do7 


LS Cy Bs 


re ee a % * 
cry 8s. $ 


Soe * Iaoeg Band 





Bes 
4. He 


£°% 
o TCS 


; 
t 

; & i 
$ 


crt 
sf 
= 
iw ¢ 
& 


ms COkB. 
1 3 a3 LOGe 


O75 Lbs 
i OT af LOGe 
125 LbSe 
Lore LbS« 
Leu Iba & 


Pa we Re uy ; ‘wee re : of * 
an RAD iss pe Pe) \ ali {) 7 rigs Ra } i) eps Lt ai) ry 


HOO Loses. 
pS LOBs 
S00 Ld6e 
1,625 Ibs, 


Spare parts ror Thornycrof. tractors. 


4 : fa - ss 5, 
Auto parte (springs } 
ar GS. 
a 3 

Cotton yarn 
Hotor car accessorics (Sprangs } 

37 ef te 

" LEDS. 


Yncandescent Laemns,. 
Drawing charts. 
Harcwere LOoLSs 
fotor car accessorics. 
Ot He oar pibbs 6 


cs 


pa 


i ac Ces a Sit 4, ue So 
Grey cotton yarn 
(Hardware tools. 
Alunin jum manufactures 0.5.6 
VEL G8 cloth (cotton) 
Senvos covers (cut to size) 
(Hes walp ay * 


‘Bled, access, (M/e access) ete. 
Votor car accessorics. 
Steel bois end nuts 
Mobor ar acecescories. 
a? v be | 
Gomp parte of powor machinery. 


Refrir PRTATCOT » 
ca Pi 
Peten mods3e27 


ad ov ole ft nea et 
WOT ton WS 2 oy Ext 


Chemicals 0.36 
Chenicels O.Se 
Weagell 
i? 


Ba te * re * 
Cotton farn 
Motor car accessories 
on Lee 


PL, eae 
‘a a Gy 
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i) & by S 


Bao, lode GOS 


S GQOBBs 


%,260 Lbs. 


“2 LBs 
1,061 yase 
700 pCBe 


Sa 
sd pes ° 


i owte 


16,000 Lbs. 


oyeQO LOSe 
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I~ MOTOR SPIRITS, (F 


Quantity sutpassed 496 drums @ D2e7 U.35.Gallons. 
iavto Chine Oo DS " . 





he hy Set St 35 » 148 a i hy nareigs 
in stock in Lashio 
on 31.35.40 





Total _17,769 drums 


couth West Transportation Co» LZ 5066 drums 
Yunnen Burma Higt wey 1,866 
Poo shing Trading Co. 560 " 
Ministry of Covmmmications Bo8 " 
ee BASRA LOE SS OS OLB BONE ROOTES, © 
modakehtvitshabmaldeke La © 


Kee Quantity outpassede 


TI. BOC. PETROL (In twenty I.¢G, drums) 
Guentity outpasseds 


south West Transportation CoO» 76 crunis -~ 1,560 La Ge 
Yunnen Purmea Rallways 





Total 1,954 drums -39,080 1. Ge 
™m stock in Lashio on 51.44.40 nil 


4 3954 aruns. 


2h tien that: 


American Dram contains approximately 52.7 to 53 
American gallons. 


A B.OsCe Dream contains 20 Imperial gallons, 






















Poe 
Be ete. 


ferm ending lst March 1940, 





Le heat DIEGEL OTLe. 


enantity outpassed into China Wile 

oe TRS CACO BERGA AUTO OTL 

Ouantity outpassed into China Nile 
3, LIGHT DISSESL Olin 

Quantity outpassed into China Nile 
&, Motor oils, I TUBRICGATING Olin 

(uantity outpassed into China Nile 
5S Motor oils, GARCOYL2. 

Quantity outpassed into Chins Wil. 
Ge MOTOR GREASE 

quantity utpassed into China Nile 


Te PEERS { BRAKES BIATDs Bbe ) 
Auentity outpassed into China:r- 


Ge. Mobiloii "A" 4 yume 185 I.G. 
Brake fluid 1 pkee # gallon 
Ge, Sovac truck and bus oil 15 drums 688 I, he 

3 ® fee ie 80 
inteava Aviation oil ib nndee GA I. 
Green band No. 12 ETA CNEL 


26 packages 


WR REID ROM Shee AED Wa HRD RAR pl CRE 












































lth sia, ROME apity, ary " iy, ae pc ig Sasa a titi ia las 
OTC "ER; ci A& PIT reve a coeray't Be A’ eh at 
Pe le Sided td Hah 9 wh Sata Gd Nok Se hae s Re De Vid | oy ’ Sit Wri i 1 2 





de DODGE MOTOR TRUCKS. 24 H.P. Quontity outpassed~ 11 wnits 





Fe o a + le YL de 

6 cyle Complete with truck 1 Stock on 61,5.40 nil 
podies and canvas a TOTAL 11 units. 
Trucks have 6 wheel and ea 


tyres and 1 spare wheel 
& end tyre. 
Ba = RNYCROPT "STURDY" TRUCKS. Quantity outpassed- 2 wnites, 
cyl 3 tonsa, Compiete with In stock on 5145.40 nil 
pend ard bodies. Hirata pi 
TOTAL 2 unites. 


Oe CHEVEOLZT 1940 model MASTZR Guantity outpessed 1 unit 
utility — hg aap G ¢yl In stock on 51.3,40 nil 
1+ tons 29 at » Fe TOTAL 2 wnit 


kt dh BS 





bee CHEVROLET 1939 Truck chassis. Quantity outpassed 1 unit 
aces © cyl. 234 HH, P. complete 


With body, tools, service in stock on 5145.40 nil 
écuipment and tools fitted Pee 
to above ¥ TOTAL 2 unit 


FODp FED UNE. ise HUE Mitte BON Oe 


S OHEVROLET truck chassis 1582" Quantity outpassed 1 unit 
In stock on 31.35.40 nil 


6 TRATLER GCuantity outpassed- 1 unit. 


%  GHEVROLET "MASTER" sedan Quantity ocutpaesede § units, 
motor cars complete with 
tools 6 cyi.5 seater 29.4 HI 


Go FORD V & «19359 model 30 HP GQuentity outpassed=— 1 unit. 
4/65 seater sedon car 


9. FORD V & -1939 model 30 HP Quantity outpassed= 5 units. 
De Imxe saloon cars. 


10. FORD "MERCURY" V&35 HP Ouentity outpassed- 1 unit 
De Tauxe seloon cars. 


31. FORD VB truck chassis 50 HP ‘Guentity outpassed- 2 unite 
1939 model with driver cab, 





12, DODGE MOTOR LORRY 22 tons. quantity outpassed= & units. 
6 cyl.and tools compiete. 


13, TAGRNYCROPT "TRUSTY" 6 cyl GSuentity out passed & tract 
motor one ii sami~tred LP ors & trailers 
shassis with tosker trailer L tract 
attachment complete with or only 





tyres and bodies. pede ll 
fitted with mechanical tyr “ ‘kr on 31.38.20 79tract 
PUHIDS « ore & trailers 

L treil 


ey 
pa 
as 
ct 
oO 
¢3 
bud 
es 


er only 


True Copy 






Shier Cer) K a] 
Superintendent’ gq Office 
Northern Shan States, 


T Aer t 
LASH ahs ¢ e 











‘ay - | anny ~~ 2 Ths 2 SF omy, ese op, 
anclosure iio. 3 in Tengyueh despateh to 


~ 


BmMoaSsy, Shanghai, 
MQs 30 of 12th June 1940, 


e 


ie Motor Spirits (Foreign gasolene) 
Wantity outpassed into Chine wtl4,007 dmms @ 58 U,S.Galions 
im Stock in Lashio on 504.40 « 10,572  #" “  @ach 





SOCAL. 0s 54,379 drums 


ae 
Detelle of quantity outpassed, 


i 


South West Trensportation Co. T,l2B drnams 
Ministry of Communications Oy 7S: 9 
WOO Shing Trading Co, ~~ dylS2 * 


3 





* Guaentity outpassed 14,007 drums 
RBE SEA TIE SLA OO SLO IRN On 1 ITB AEE 


Ete 8,0,C.Petrol (In 53 A,G.Drume), 
Quantity outrassed ~ 270 drums Motor Spirite @ 58 A.G, 
Bouth West Transportation Co, ~ 
Clearing Agents os 
Liquid Fuel Control, Humming _ 180 drums. 
sung Chong Yranspvort Co, oo «=? 


FADER AMET RESIST NE ORES ARON OM RNS OAR He 
Se Grune 


Motor Cars, Trucks, ete, April 1940. 


ie Thornycroft "Trusty" 6 cyl, (uaentity outpassed= 51 tractors 
motor tractors semi trailer (Yunnen<burma Highway) & trailer: 
chassis with tasker trailer L tractor 
attachment complete with tyres only 
and bodies. Tractors fitted S trailers 
With mechenical tyres, only 


In stock on 30-4840 S38 tractors 
& trailers 
L trailer 
Only 


Se Buick Touring sedan motor Quantity outpassed= L unit 
car with <4 doors, 8 cyl. In stock on 3084.10 nid 


00.65 HP. Total L unit 


ee DUick Canadian 44-19=«XxT Quantity outpassed+ L wundt 
S5édeon motor car with ¢ doors 


4. Pord V 8 1940 Model De 
luxe, Saloon car & cyl, 4/5 Quantity outpeassed- = units 
seater SO HP. 

Se Dodge Sedan Motor car Wuantity outpassed-= es 


thy“ ‘e “4 - 4 " } \ 
G Nagh Sedan Car (Complete) 


7, Chrysilsr Royal six 4 @oor 
sedan motor car 65/6 seater 
Govl. 24 HPs tv ae + if 


& Bedford O.i. Truck chassis 
Citted with Dorman 4 5.8 


e i @ 
wa : me toa | ny sides Pry PPO ¥¢ ~ 7% t? 
Diesel engine, 29 H.P.¢ Cri. os L& 


i 
see 


rk ame ik, Shs gy te % Wit se hy 
G international Motor trucks 











LA 


et 


226 


BO 
Ge 
we 
@ i 


% &> 


bs ee 


eat 


ido vat ou bed ee a ALG a) Hitt A April Loa. 
canes Thornycrort motor truck parta. 


" Spare verte for Thornyeroft EPACTOCP Bas 
bales Cotton blankets fo 166 4600 pes 
nes  Leed bars 41.1358 tons 
cases Acroplanc parts 

pees (Motor esr neceseorites, (Votor cer bulbs, 
4 Motor car accessorics, 
" (Motor c ear accessories 


e 


Hot Ol Car pulvs Se 
Hotor car accersories 
| Motor car bulbs 
bales dae crey wer 20's eyS00 Lbs. 
yke¢a (Motor car accessories 
(Motor cer bnilbs 
. HOtOrP car accessories 
\Hoter car pulbs 


bales Cotton blankets p/o 166 1500 DOR. 
" 3 
Pes Lead Dares " é, 4. 1 % bt tong 
cases Comp. parts of oi] was (manal) 
ye #7 s re 


" O13 tenk Tittines.cast iron. 


o pkgs Motor cycles a 
o "“ oetor car accessoriss 
47 i sf ti tt 
208 t? t ty Bs 
6 t tt tt i? 
8 bales Cotton ecrey yarn 10's 5,200 Ibe. 


1 


Lig 
SOaRMO we 
FORCE ABS He 


are § 
nn 
tah 


15 aot 
pe 


S,719 


tS Ce 


Ag 
OL 
A 


60 


case Diesel conpressor pares 
" (Tron washers 
(Stesl files(herdware ) 
" Heaaurineg tapes. 
" Grecing paper 
" $§teel cotter pins (hardware) 
bdls, Tool steels 
" steel bars 
cases Soare parts for Thornyerott tractors 
set Carnage equi mment 
PRES. Bridge materials 


pos, Lead bere p/o 41.156 tons 
" Tin eo Bile * 
" Sopper ingots. " 590.32 " 
eases Double cup porcelain unsulecvors 
coils Galvanised iron wire 265 55 26 
cases fina Chloride tablets %,090 Lbs. 
pales Cctton blankets p/o 166, 600 pcs. 
DCB. Copper Lingous m 590. tone 
cases (Anip, Cempnor \aedicine for injection). 
\ fail ye EBpnedr i x. (medic. ne | ¥ 
erates £6 bro Leuit selly Ose S2,8260 Loa. 
bales Cotton blankets p/o 166,600 pea. 
pes Copper ingots ™ 590, 32 tons 
pes Zine slabs i So.29 ' 
cage Hy@raulic press and parts peer: 
pieces Copper Ingots QD 590.82 tone 
caces Hardware tools 
A Apparatus N.O.5- 
t yer dri MmaCnine above te 
: al (larch cols) 50 trés, 
* urrpdeane Lanterns (lobe brand) 9f dogs. 
“6 Los tines SE yooravus | 
; blas Steel bare (under 4°) ton, 1 cwte : Oras OF Le 
Mt “ 5 Sie 
« Pet steel bars 1 18 1 183 
cage Iron bolts and nuts dA, re O 


ROME ARETE OUTS A ULE AR NORE EE bes. Aesth Ae HERE 








eZf 1.282 mynd @ 





o/f il 4 7 Bf DER. 


L case ‘deroneter 


ieee ein 


Leona fl quences 


j a 


iils 


nepansion reemor 
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ical éressineg 


unine bis sulphete 
Cotton ¢ TU eg 


ig ) BOO LOG. 
ouPrgi cal arid wien 
sGlentifie appliance 
\licroscope 
suedicine solid V.0.58. 
medicine for injection 
gh » arm rAectal cone B/ A 5 Ibs, 
yreSerri Indide B/A Lo LDS. 


Chemicals 


vet 
Ra * i) » S & 


Sodium sulpvhite 100 lbs. 


O11 ¢citronella natural Lv LDS. 
surgical dressing 
Hypodermocycle needles O PCS. 


DBever powders 


LO los, 


sodium Diecarbonsates 


BoPpic acid 
ne Zine Oxice 


oO LoS. 
DO Lbs. 


iia cedent (wood powder } 50 Lbs, 


Pure glycerine 


oO Lbs, 


(Claas stopper bottles empty) 
Rmpty slags slides 000 Lbs. 


Yellow vaseline 
Acid carbolic 


leds 10 Lb. 


(Acid hrrdrochloride 


AGIG salicvilic 


ASprin tablestea 

Bleaching powlers 

MwuLpnur suolinaete 
AmD,.Qunine de ftydrochioride 


15 cases 
Li ey 


Cotton piece goods 600 peg. 
‘Cotton Kheki drill 


86 pes, 1025 yas. 


i Mosquito netting 3 " Lis 
vi White sneesing -, ae 48  * 


ee ‘be Ray >7%. 


sath: name Hi. 0. Ss 


(sip ber ave 


«3 


? wnt] Chu 


& Oo 
Os 


lO- 
1 i Lm 
err) a ela 


pd 
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Aneline dyes 


SR 


a 
3 


" Motor track 


bails ) 
bags | 
case) 


f 
bails 
cases Hardware 6.64 
bdis Tyre chains 


it PS OG AO bbe ps B.S 


(vat indigo) 
Dental oréan in tubes 
Tools for Internetional trucks 


badls } Motor car bulbs 
case Bicycle complete 


t 


5 SRY 
tnt Be 


110 Dre 


Aniline dyes (derived ioe coal tar) 
44.7 = 60 0/o 


(vat indigo) 1,200 lbs, 
448 — 60 o/o pants 4,000 Tbe. 
125 Erde fast scarlet 4 & Bie 125 lbs. 
202 Erie black GOO 85 o/o 2,500 lbs. 
239 Erie green M,T. L»owO Lbs. 

ay oO LO&e 
goo0 GOGSe 


GS only 


gases Eotor car hatteries 
case {motor car ace 
(Motor car tyz 
(Motor car tuk en 


ras 


24 DESS Motor car accessories 
Motor gee acegesarhes 


Bl eases sel car ac 
2% erates )} 
oo canes 


nc oriaes and Votor esr bulbs 








® : 


184 
184 
200 
a7 
i, &> 


td ey 


L carton motor access 


og 


® " 


LOS 
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SB 
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on pS Es 
aoo 
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o3 







1,650 
a 

8 

9 
99 
10 
‘i 

1 
Gou 
20 
29 
| 
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6,925 bags Nitrate of | 





crates } 
pals 
bdls > 
pes. 3 
cases 
bails 


e 


and bulb 
pkgs (Motor car ene pe 


Motor cyele accessories 
Case LKXCOVALOr Spare aprts 


PCa Sur 


pcs, Steel bridge materiais 

pals ) 

cases Bench vice (Hardware) 

pkas (Motor car accessories 
(Moter cycle accessories 

bales Cotton yarn (Grey 10's 1 


Brose 

cases Indigo (Dye stuff) 
" Niagora blue 
" Analine dyes 

" Hardwere 


Che! is 


below 50 counts) 600 bdls 


1,535 1/3 lbs. 


7S Lobe. 


" Rubber manufacture Oy Be 1.3302 LOS. 


i Hm. arabic Oe Oe 
" Bolts and nuts Ge Oe 
rf Soaking fryucs (not solid) 


" Stationery N.O.5-. 

. Hardware tools 

" Optical instruments 

" Steel bars alloy black 0/4 
" Laboratory apoliances 

" Medicine for injection 


17 
2,000 Lbs. 


felled 


tt Ammonium Comp. W.0.5.6 Ze Lot TOMB. 
"  WMedicine solid 

«  Wedieine for injection (Qunine HCL) 21.53 lbs. 
tt it y ( © Bieitydro) 580 Lbs, 


tT $f 


pee. Copper ingots 
pkes Steel wire (Stranded 


as 590,22 tons 


bales Crey Gotten Varn 20's Oy200 Lbs. 


cases Mardwaere tools and Zinc 
pals 
boxes 
crate ) 
biis Motor car accessories 
palles Grey cotton yarn 20's 
cases Medicine : solid 

" Gork fibre sheets 
Steel wire rope. 


ee] bridge materials 


ars 


(Lae 


(Gach bag = “91, 857 
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H44069,.011 Kilos 
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‘ | re With the Compliments : 
cat ao of the 

= 43 
Under Secretary of State 
© > = a Foreign Affairs 


| = | for 
sy ef to Faste0/ 701 (10 of 2anct Apa .) Qe AUGIS40 


8I/ HIS Majesty's Consul at Tengyueh 


ECG) presents his compliments to His Majesty’s Principal Secretary of State 
Mew@g for Foreign Affairs, Foreign Office,Londcn 
and has the honour to transmit to him the under-mentioned documents. 


ee ae 


14th....May.........-. , 1920, 





Reference to previous correspondence : 


Tengyueh despatch No. 15 of 4th March 1940. 


Description of Enclosure. 


Name and Date... Subject. 


To H. M. Ambassador, Trade: Imports of woodoil from 
Shanghai. China into Burma via 
Kyukhok February, March 


No.29 of 14th May 1940. | and April, 1940. 


ae 
dante ite 


OVA I? } 


ence nnn 


3475 10148 (2) 











od 


.’ rede: Imports of woodoil from China into Burma via Kyukhok 


* February, March & April 1940, 
COPY. british Consulate, 

Nig 29 Tengyuen , 
Copies to: 14th May 1940, 
F.O.MNoOe21(3 copies) 
D. 0. Ts gs T,. No.6 S12, 
Commercial Coun- 

sellor No.wil . dn continuation of my predecessor's despatch Ho. 19 


Yunnenfu No. 27 1 i 
of the 4th March 1940, I have the honour to enclose 


herewith a teble, showing the importe of woodoil into 





Leshio from Chine during the monthe of Pebruary, March 
end April 1940, tegether with the number of drums of 
woodoi 1] that left Lashio during the same period. 


@. F am indebted for this information to the 


superintendent, Northern Shan Stetes, Lashio. 
I have the honour to be, 
oir, 
Your HExcellency’s most obedient, 
humble servant, 


(Sd.) M. C. Gillett, 


Consul. 


His Excellency, 
Sir Archibald Clark Kerr, fF... Ge Me Gey 
Ete:, Bte:, Btc:, 
british Ambasey, 


SHAWN G@HA TI « 








. Buclosure in Tengyueh despatch to Embassy, Shanghai, No. 29 of 14/5/40. 
ee 


s 


Date 


Febe 27 
29 


TUNG 


Arriving at and Leeving Lashio 


i ae es Pht FSS Gti 
DRUMS & TUBS 
2's a See 7s % 

ARR i ¥ ii? 


Daily 
Total 


ag 
s 


We ekly Month ly 
Total Total 
44 4350 } 
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.. ae 
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ft 94 
"1S 
bt 16 
‘f "7 
~ — 38 
. 
tf 20) 
7 Bi 
" 22 
"2 
" 26 
" 26 
"89 
# 30 
wu 

“April 2 
Ty & 
it Ks 
¢ di 
rt 5, 
¢7 & 
7 7 
tf 8 
tt 9 
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L351 
66 


67 


148 


186 
131 
ata) 
102 
G40 
359 
O7 
yt by 
136 
126 
pl 
L yA i) 
7O 


419 
416 
4 L546 
Lege 


OL 
VRUES & TUBS 
LEV? 
Daily Weekly Monthly Drums 
Total Total Total in stock 
Lashio.e 
4.4.32 
408 
204 
272 
678 
O35 
1897 __ 2954 — 
201 (completion of 
402 2 ist consignment 
ees of 2,500 drums ) 
408 


1908 Q 


4360 








horil ll 78 








une « Valea st oenne Ee Sade 4666. 
* | ee a ee 
" i=: 260 | 
7 oe 8 2312 
* 45 B07 : 
is aici a sccsncitcs cat lebecanc ee Mh ee | _2817 
a a 2312 28217 





orand Total: Arrived 8037 Left 5220 
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Copy. E3527 | [ro om of the Mew 
Under Secretary of State 08 
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1%. LIMITED DISTRIBUTION. 


a FQ UUL |. 


BW vetegram (en clair) from Mr. White (Tientsin). 


Poiices 
D. (W/T) 28th June, 1940. | ey Pel A 
R. 6.52 p.m. 28th June, 1940. D7" 0 | 
No: 86. 
AMR AA KAA ie IS an F 


Following from Commercial Secretary:- 


Customs are to-day issuing notice stating that, under 
instructions from North China Political Council, from 28th 
June imports from abroad and for re-imports from Central 
and South China will be allowed oniy if covered by 
"application for buying exchange” through exchange banks 
with confirmation by Federal Reserve Bank, or by application 
for indent approved by Federal Reserve Bank, or by permission 
to import with exchange issued by Superintendent of Customs. 


Ze Following are exempted:- Travellers’ baggage and 
furniture removals, samples, newspapers and veriodicals. 


Repeated to Shanghai No. 159, Tokyo No. 91. 


(Copy sent to Mr. Waley, Treasury and 
Department of Overseas Trade). 


9019 4° 


ie €44\*]. 


L 























Decode. Mr. White, (Tientsin). 
| June “2/7 th, 1 940. 


WD. -7.24.p-m June 28th, 1940. 
Re 11.10.p.m. June ooth, 1940. 
No. 84, (R). 
VAR RABARR 


LIMITED DISTRIBUTION, 


My immediately prec2ding telegram following from 


Commercial Counsellor. 


Federal Reserve Bank have informed merchants that 


contracts made before June 26th will be exempt. 


There is so far no further explanation of the [?system] 
but it seems to be complete trade control as in Manchoukuo 
except that the absence of exchange rate from the notice 
may mean that Federal Reserve Bank Exchange market will be 
free to find its own level and that exchange banks are 
invited to deal therein. I. will report further when there 


is more evidence of intention. 


Bank of China inform me thet Federal Reserve Bank 


issue on June 20th was about dollars 579,000,000 and that 
they held pounds 140,000 and United States dollars 8,480,000. 


Repeated to Shanghai telegram No. 160 Tokyo telegram 
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eho gtoteliited, (Camp Gima), | Oi | ; 
Commercial Counsellor No.8, ace i 
Eumming No, 168, 4th Mareh i240, 
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2 el 2 Wwe 
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“Ge i have the honeur to tranenit herewith liste of the 
MOtOr vehicles imported by Chinese Government orgenisae 
tions over the Turma-Yunnan Highway for the period 10th, 
Mayeoiat December 1939, and for the month of January 
i940, For the first period 1,816 drums of Diesel fuel, 
iubricating and other oils were similarly imported, 
and in Jenuary 1940 6,090 drums of Americen motor epirit 
and %28 crums of Burmah O11 Coe. petrol, each American 


drum containing approximately 63 American gallons and 


+ aad 


Lists 8.0,C,crum containing 20 Imperial gallons, During Jenu- 





ary it is alse noteworthy that 2°71 trueks conteining 


0245 dyrums of oil,ae ageinet °9 trucks with 343 drums 


AO 


in December lart,proceeded from Bhamo to China vie 





, Hamhkam anc the 105th.Mile,chowing en increasing shere 
ine 
in the transportation of Chinese Government supplies to 
Bhano by the Irrawaddy Flotilla Company. 
Sel reported from Kunming lest year that the 
Foreign Trade Commission were in process of sending out 


by the Yunnen-Burma Road a trial consignment of £3 tone 


of wood oil,and this is confirmed by the figure of 275 





drume,(each of 430 lbs.), sent to Rangoon from China by 
road before Jist December last. Retween 17th.end “Oth, 
Hebruary however 3,914 drums of wood oil were exported 
from China by this reute,and it is now reported that the 


a a < “ 4 a ey xr ot ye ’ ww: Ue ae a 2 wt > a eat wy 
Foo Shing Trading Corperetion propose te traneport 


10,000 crum 


haeacl 


iss eh i Terk re a & sng , pe) ‘ a 
e per month Irom Funming to Rangoon. 
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r the above information toe the 









Superintendent, Northern Shen States,Leshio. 

| Hie @xcelleney T heve the honour + 

cir Arehnibald Clark Ferr,F.C.!@.G. Sir, 
RbCeg Ube, BbGe, Yeur Execellenecy's moet obedien bs 


Lé 
British Sribasay r humble servant, 
Shanenal, 








(Simed),¢.E.StockleyConeul, 
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For Road Cenatruction. 
Diesel Road Treectors 
Delaport Trailers 
Road Rollers 

Tamping Road Rollers 
Haulage Tractor 
Tandem Read Rollers 
Road Grader 

Grinding Machines 
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THE Under-Secretary of State for Foreign Affairs présertehis- 


compliments to Ee Velen ~teenclary of ae 
Joc AA Lex and, by direction of the Secretary of State, 
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HIS Majesty’s Consul ab Tengyueh -. 
presents his compliments to His Majesty's Principal Secretery of State 
for Foreign Affairs,Foreign Office,London, 
and has the honour to transmit to him the under-mentioned documents. 
“*® 
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Description of Hnclosure. 





Name and Date. Subject. 
To H. Me Ambassador, China-Burma Trans-frontier 
Shanghai. Trade potentialities. 


Noe 1 of ist January 1940 


de EE 
3447S 10148 (2) 





* COPY » 
Now 1 British Consulate, 
(Last number in 1939 No. 77) Tengyueh , 


Copies to: 

ForeigM@rri ce No.5 
(4 copies) 

De. Oe Kes GOs TeROak 


D. Me. Chungking NOe 1 


Commercial Coun+~ 
sellor No. 1 

Commercial Secretary, 
Hongkong No. 1 

Yunnanfu Noe 1 





His Excellency, 


Gne Enclosure. lst January 1940, 


cir, 
With reference to my @espstch No. 55 of ilth 

duly 1989, I have tne honour to transmit herewith a 
copy of an interesting letter from the Kunming 

representative of Messr Stee. Erothers and Co: Ltd 
regarding present trade and communication potentiali-~ 
ties on the China~Eurma frontier. While it is not 
strictly trus to sey that the motor road has been in 
practice closed to comnercial traffie during the past 
reiny season, appreciable quentities of cotton yarn 
baving been imported by car as shown in Section 16 of 
the Intelligence report forwarded with Yunnanfu 
dJespetch No. 81 of Sth October 1959, this was a 
temporary development due to the exceptionally high 
mule freicht rates then preveiling on the Bhemo- 
Venevueh route. “9 fer as T know no regulations 
sontrolling imports by car, other than Customs regula— 
tions, have yet been put into force, but Mr. Mackey 
may be referring to arrangements to be co-ordinated 
by the Foreign Trade Conmissione I have already 
reported in my despatch No. 79 of 28th November 19359, 
and in my Monthly summery for November that Tengyueh 
is now classed as a restricted srea for exportations 


of 


Sir archibald Clark Kerr, Ke Us. be Vey 
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of Szechuan rew silk and that 50% of foreign exchange 


valuation of this commodity must be deposited in advance 


at the Central Government's official rate. This so f 


has led to a diminution of trade. Another point that 


Wr. Mackay may not have sufficiently taken into considera- 


tion is the great expense of transport over the motor 
road and the severe limitations imposed both by its 
dangerous character and the comparatively small carrying 
capacity of lorries, 

me . Sincerely hope that it may be possible to 
provide British finance for the Yunnan~Burma Railway as 
Il have alresdy advocated in despatches from Kunming. 
According to the Kunming ‘Chao Fao” of Srd December, the 
Ministry of Communications never reconmended postpone= 
ment of the work on this line, but malaria and lack of 
imported material had slowed it down, Certain it is 
that frontier trade can only assume really large 
proportions after this railway is completed. 

hob rat’. Raveyln Lat 

Ge / British end burmese assistance to the reilway 
project might very properly be made conditional on a 
rectificetion of frontiers, particularly the North- 
Eastern frontier of Burma, The assistance given by 
Burma during the past year in the mstter of the trans- 
portation of military supplies and motor vehicles 


effords good ground for insisting now on 4 revision of 


the Provincial Consumption tax at least in its incidence 


upon raw cotton and cotton yéern. As Your Excellency 
knows the Burma Government have already teken this up 
through the burma Office. 

4, As regards the Paoshan-Tengyueh-Bhamo motor 


n my despatch No. 75 of Sand 


ie 


reed project referred to 
December last, the declared intention now is to start 


work 

















work immediately on the Tengyueh-Bhamo Section as it 
presents less difficulties than the Paoshan=-Tengyueh 


sections 
lL have the honour to be, 
Sir, 
Your Excellency's most obedient, 
humble Servant, 
(Sd. ) G BE. Stockley, 


Consule 


Ps Enclosure in Tengyueh despatch to Embassy, Shanghai, Nos 1 
of lst January 1940, 


COPY « 
Steel Brothers & Company, Ltd., 


be Kunming, 
Leth December 1939, 


My dear Stockley, 

i am writing to inform you that, contrary to 
expectations when you left here, we have decided not to 
close down our branch in Kunming as yet but to give it a 
further trial of six months. I was called to Rangoon 
towards the end of last month and paid a flying visit by 
the recently inaugursted air service which gave me 9 days 
in Rangoon. it is an extremely userul service and the 
journey which took only 5s hours was very confortable. 
The Yunnan/Burma Highway has in actual practice been more 
or less closed to traffic during the past six months and, 
taking this into consideration, we have decided to keep 
our Kunming office open to see how trade develops over the 
Highway during the open seasons The invasion of Kwangsi 
by the Japanese end the cutting of the road from Indo-= 
China following on the fall of Nanning, is likely to 
cause a diversion of traffic to the overland route via 
Burm@e Enquiries received recently confirm this and it 
looks as if the *backdoor' via Burma may shortly become 
the ‘main entrance’ to South West China, Regular 
transport over the Yunnan/Burma Highwey has been held up 
whilst regulations were being drawn up to control trans= 
frontier traffic but I understand that arrangements are 
completed and regular transportation is now practicable, 

You have no doubt been kept fully informed 
regarding developments in connection with the Yunnan/ 
Burma Railways The recently reported agreement between 
the French and Chinese Governments for finencing the 
Kunming/Suifu Railway has apparently raised hopes of 
British participation in the Yunnan/Burma railway and it 

is 








is thought that a Fritish loan mey be made to enable 
construction of the Western Section to be continued. 

I thought the attitude in Burma to the construction of 
the line was a rather apathetic one and extension of the 
Burma railhead to Kunions is not contemplated unless 
adequate fSusarantees are forthcoming for a return on 
expenditure involved, The political and strategic 
advantages to Burma are realised in most quarters but 
economically, the line is considered, at best, a long 
term investment. 

Our people in Fangoon were very interested in 
your despateh on the trans-frontier trade situation, 
written in July, 19359, and they wonld greatly appreciate 
it if these despatches could be made available to Burma 
commercial interests more frecnertly. I shall also be 
glad to receive any information relating to Sino-bBurma 
Trades 

T trust you have sot sasttled down comfortably 
in Tengyueh agmeaines Loekley, who wished to be kindly 
remembered to you, may pay you ea visit later on and I 
also may be able to make e@ tour in Western Yunnan 
sometime next year. 

With kind regards and best wishes for xmas. 
and in the New Year, 

Yours sincerely, 


Stockley Esquire, 


BR. H.'s Consul, 


Tenpyuenh, 
Yunnan, 


CGhinée 
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Draft Paper. Burma Office. 
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In any further communication on this subject, please quote 


No FIGCs [ 70//10 
and address—zot to any person by name, but to— 
**’Fhe Under-Secretary of State,” Foreign Office, London, S.W, 1. 





THE Under-Secretary of State for Foreign Affairs presents his. 


compliments to tf. —Uvrd -srereiar 7] BLore 
= oy fey and, by direction of the Secretary of State, 





ie 


transmits herewith cop “© of the under-mentioned paper. 
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Copy 


(F 1425/701/10) S17 6 


Extract from copy of letter from Dr. ReB-McClure, (International 
Red Cross Committee, Central China) of the 6th January, 1940, 


enclosed in Mr. F.eM-Osborn's letter to Mr. Butler of the 


2Oth February , 1940. 


The capture of Nanning by the Japanese has cut off the 
motor connexion between China and Indo-China. The railway is 
doing better than before but the motor connexion is much 
missed. A byée-pass motor road will be ready before long but 
we think that the capture of that too would not be a great 
difficulty for the Japanese. This means that Burma now comes 
into its owne In the past week I have had visits from three 
different groups who are now preparing to open up in Burma. 
The main agency for the Dodge motors who already have some 
600 trucks to be delivered now are going to start and assemble 
works in Bahmo or Lashio and wanted my information on the 
subjecta This is a certainty for these trucks once assembled 
can be driven in cheaply over that road and without any limit 
as to number. They can bring in good pay-loads of petrol 
from Burma to China. The second group was a Chinese motor 
lorry body building firm formerly in Shanghai. They have 
contracts already for bodies for 100 Dodges and want to open 
up also in the northern section of Burma. They would want to 
take their expert body builders into Burmae They would mean 
much indirect work for the Burmese although the carpenters 
would be Chinese. They would use Burmese lumber, eat 
local foods, and mean a good market for British hardware and 


tools which they wovld purchase locally. The tnird group 


J/is 






























is the French Renault firm who have still some 400 diesel 
o=ton trucks to be delivered to China. These cannot be 
brought in from Indo-China by rail and so must come through 
Burmae Now all this would mean assembly and body building 

on a large scale. To use this opportunity properly will 
require a wise policy on the part of the Burma government. 

If these three have come to me in One week imagine the number 

of similar opportunities that must be lining up. 

The points that Burma should watch are these (1) Low 
transit duty on all goods destined for China and more important 
even is the simplification of customs procedure so that papers 
can be made out promptly and without complications. The 
French made fools of themselves on not having a simpler transit 
customs procedure. (2) Control of shipping prices so that 
shipment by boat or railway does not tend to "rook the 
stranger" when he starts out. The state of the Irriwady 
navigation monopoly is a thine that must be watched carefully. 
It is rather antique in colonial administration to have 
transport monopolies of that type but so long as there is 
little abuse it will not be noticed much. Personally I 
think such monopolies are remnants of the old “colonial 
exploitation" days and ought to have been abolished years agoe 
(3) The government should allow a liberal immigration of Chinese 
skilled workers to work as body builders and motor assemblers. 


This will enable the Chinese to transfer assembly works 





formerly in Hongkong directly to Burma and to keep right on 


going. The Burmese will benefit quite adequately 











indirectly to make such a policy fair to them. On the other 
hand if restrictions are placed on such immigrants then the 


result will be a small part of the work will be done in Burma 





but certainly not one tenth of what could be done. The more 


work done in Burma of this type the more market there will be 


stor 





for British tools and materials and the more work for 
subsidiary Burmese works such as blacksmiths, wood cutters 
and all the rest. I do wish that you would do what you can 
with the officials at home who may influence these things 

to see to it that a wise and liberal policy is followed to 
allow Burma to gain the full benefit from this new situation 
brought on by the fall of Nanning. To me it seems this 

is the chance they have been waiting for for so long and 


now it is here they must be careful not to muff it. 


















































the Government of Burma were asked in a letter 


dated lith September 1939 to consider certain 


B. 904 / 40. 
Minute Paper Burma Office 
NOoTEs. Dated 
| Letter No. 193 
Received 
A Formally acknowledged. : ae 
Put by HOD | Date. Tittials, SUBJECT. 
Under Secretary ......... eas | Ga aes 
Secretary of State ...... ae | ae ee : ; 
| | | Yupbnan Provincial Consumption 
- > m 
Committees. kc: | ( 1 | AR Ww Ste one 
Under Secretary.......... 
Secretary of State....... 
Male? 2s con Skee... | 
| | 
| 
| Manute. 
| Mr. Stockley's despatch of 28th 
| November is submitted for information. It will 
be remembered that the Government of Burma asked 
that a protest should be made against the levy 
2 4995/39 | of the Yunnan Provincial Consumption Tax (fiage e) 
but aiter consultation with the Foreign Office 
| 


B. 780f/39 i points (see flag L). No reply has yet been 
received from the Government of Burma. 
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ee 


LOS Ae oa sys 
Qanme February ae 


Mr. Stockley reports further increases 


in the ase Me efifeet of the tax: combined with 





the reduced Customs Duty is to impose. an increase 


of approximately 20% on cotton yarn when compsred 





| With the former aggregate levy. Mr.-Stockley 
vives details of the tax in an enclosure. It is 
a ‘ Tats... @ Sur Rs 
5960 2000 3.37 hs : 2 Th. 2 ANE, 
Patt 1 emi GO : " the figures enekeoe: 
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Exports of raw silk ceased during the end of 


1939 but the Tengyueh silk exporting firms were 


taking steps to resume trading under the new exchan-e 


GOntrol restrictions. 
No action appears to be required until the 
SOverument of Purnia reply to our Letter of 11th 


September. 


Hh Bowed 





B. 579/40. 
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‘““ The Under-Secretary of State,” Foreign Office, London, S.W. 1. 


THE Under-Secretary of State for Foreign Affairs presents his a = 
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(3 copies) 


HIS Majesty's Consul at Tengyueh ~~ Ss 


presents his compliments toHi8 Majesty's Principal Secretary of State 
for Foreign Affairs,Foreign Office, London, 
and has the honour to transmit to him the under-mentioned documents. 


2 
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To H. M. Ambassador, Provincial Consumption Tax: 
Shanghailie Reports further increase in. 


No. 70 of 28th Nov. 19359. 
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a 
COPY. 
British Consulate, 
NO. 7O 
| Une Enclosure. Tengyueh, 
(& 1 copy) 
28th November 1939. 
Copies -@: 
Six, 
FF. O. Noe 34 
(3 copies) With reference to my despatch No. 8 of 18th 


D.OeTe pOeTeNoOe 5 
January and to the letter from the Secretary to the 
Commercial Coun= 


sellor No. 32 Government of Murma, Defence Department, to the Burma 
Commercial Secretary, 

Hongkong Noe 23 Office No. 27 D(P) 39 of 17th June, I have the honour 
Burma No. 57 


to report that further inecresasesin in the Provincial 
Yunnenfu No. 48 
Consumption Tax of dowble and more than double the 
previous tariff, itself inereesed, have been enforced 
by the local tax office from 24th November. I enclose 
__ tabie (1) comparative figures of the specific rates charged 
on a few of the principal comnodities and it will be 
seen that these correspond, in respect of cotton yarn, 
with figures supplied by Mesers. Steel Brothers and 
Company's Kunming (Yunnenfu) representative at the 
beginning of this month, (also enclosed (2)), if a mule 
load is taken as 180 lbs... The latest increases seem 
therefore to heve been made effective later here than 
in the capital. The ad valorem rate of tax remains 
the same. It is the valuation of the comuodity that 


has actually been increased. Thus while Customs Duty 





has been reduced by two-thirds on non=prohibited 
imports, the present combined effect of duty plus tax 
ie to impose en increase of approximately 20°, in the 
case of yarn, over the former aggregate levy. The 
impression gained is that the Provincial authorities 
are 
His Exceliency, 
Sir Avehibald Clark Kerr, E.C.u.Ge, 


BGG? , Btet, Ete, 







British Embassy, 


SHANGHAI e 





oe 


are inaking money while they still heve the opportunity. 
Se <dimports @ cotton yern from Burma have as a 
motter of Tact recently declined both in volume end 
price, primerlily as a result of heavy forward buying 
earlier in the year. On the other hand exports of 
Esechuan Raw jilk heve ceased entirely during the past 
two months owing to the recent classification of 
fenzyuech aS a restricted area for this commodity, 
whereunder foreign exchange must be sold at the Central 
Govermnent's Cfficial rate of 1/2 to the national 
Aol lat. this control has long been foreshadowed and 
local silk exporting firms have just formed themselves 
into a joint organisation for the purpose of resuming 


trading under the changed conditions. 


Il have the honour to be, 
Six. 
Your Execellenecy's most obedient, 


humble Servant, 


(sd.) G EH, Stockley, 


Consule 





; ; 
4 imelosure in Tengyueh despatch to Smbassy, onanghad , 
& Noe 7O of 26th November 1959, 


Gonsumption tax on imported goods. 








Former Tariff 








T Z 
Raw cotton per load Aiea. 15.12 
sabout 

Cotton yarn ) 10%, 266 

per load 90.00 532,04 
(counts 10~14) (18 packe } 

(1). Cotton yarn 

per Load 99,00 0-78 
‘(counts 18<20) 
Iron and steel 

per 100 15.00 540 
manufactures Kilogranis ar 
Gotten piece goods ai valorem 25° £906 10° 26e- 


(tT, 6 2.00 = ON # 1.00) 





The new tariff was enforced in Tengyueh from 24th 
| November 1939. 


Consumption Tax (Kunming) 








Tariff Valu Sion yer vale Tax Formerly 
g Cotton yarn (400 Lbs. ) 
ay (10's Gants) 10% CW. #1,000. 00 CNZ100. CNZS5.60 


"(20's " } 4 1,¢00. 00 110, Steg BO 





Customs Import Duty. 





Formerly _| 
"(up to 17's CN.@ 21.82 per bale of CN. 68.66 
counts ) 400 lbs 
"(17's to 23's 23-16 % 69.45 
counts ) 





To 


Par? | ] We 


// 


} os iping’ ‘ 
"China Trade" 


file 
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DEPARTMENT OF COMMERCE AND INDUSTRY. 


- COMMERCE BRANCH. 
Moon, the 16th January 1940. 


No. 5.—Under section 19 of the Sea Customs 
Act, the Governor of Burma _ prohibits the 
bringing into British Burma by land from China 
of silver bullicn and_ silver sheets and_ plates 
chargeable under item 61 (2) of the First Schedule 
of the Burma Tariff Act and of silver coin 
chargeable under item 62 (1) of the First Schedule 
to the Burma Tariff Act ; provided that— 


(1) the import of silver bullion and _ silver 
sheets and plates may be permitted by the routes 
prescribed in Revenue Department Netification 
No, 20, dated the 30th June 1936, on payment of 
the duty leviable in accordance with Commerce 
and Industry Department Notification No. 143, 
dated the 19th October 1938 ; and 

(2) the import of silver bullion, silver sheets 
and plates and silver coin may be permitted, on 
payment of a transit duty of 1 per cent ad valorem, 


‘ subject to the following conditions :— 


(a) that the goods are imported via Kyukhok, 
Lashio and Rangoon by a bank or firm in 
Rangoon approved by Government ; 

(b) that the goods are declared to be so 
imported for re-export by sea from Rangoon toa 
country outside Burma and India ; 

(c) that on or before the date of importation 
of the goods into British Burma an application 
for a permit to import has been presented to the 
Customs Officer at Kyukhok in a form prescribed 
by the Chief Customs Officer, Burma, and a 
permit has been granted ; 

(d) thata bondin the form appended to 
this notification has been executed by the 
importer and accepted by the Chief Customs 
Officer, Burma ; and 

(e) that the amount of duty that would be 
leviable on the goods if they were imported by 
sea, added to the amount of duty leviable in the 
same circumstances on goods previously imported 
under the same bond in respect of which the 
obligations of the bund have not been discharged, 
shall not exceed one-half of the amount of the 
bond ; 

Provided further that if the importer fails 
to comply with the conditions set out above the 
full duty leviable on such goods when imported 
by sea shall be paid. 

With the concurrence of the Defence Depart- 
ment this notification is applicable to the areas 
specified in Part I of the Second Schedule to the 
Government of Burma Act in which the Sea 
Customs Act applies. 

This notidication is also applicable to the areas 
specified in Part II of the Second Schedule to 
the Government of Burma Act. 

Government of India, Finance Department 
(Central Revenues) Notification No. 68-Cus., dated 
the 15th October 1932, as subsequently amended, 
is hereby superseded. 


APPENDIX. 


Form of Bond. 


these that 


men by presents 


and of 


Know . all 
I 
GE of 


am held and firmly bound unto the Governor of 


Burma in the sum of Rupees to be paid to 


the said Governor of Burma, his successors or 


assigns Or his or their certain attorney or attorneys 
for which payment, well and truly to be made, 
I ; myself 
— bind —— 
we ourselves 
administrators 


ny 3 
and each of mae heirs, execu- 


tors, and legal representatives 


firmly by these presents sealed with = respev- 


tive seals, dated this day of 


LY 


Whereas the above bounden has 


have 
been permitted by the Collector of Customs, 
Rangoon, acting for and on behalf of the said 
Governor of Burma, from time to time during the 
year 19 to convey by road from Kyukhok and 
by rail from Lashio to Rangoon for exportation 
thence by sea | (hereinafter | 
referred as the said goods) upon the terms and 
conditions hereinafter tnentioned: Now the 
condition of the abovewritten bond or obligation 
is such that if the said 


his : shake 
—— heirs, executors, administrators or legal 


their 


representatives shall, within two months from the 
him 


them? 
by the Customs Officer for the time being at 
Kyukhok for the conveyance of the said goods or 
any of them from Kyukhok to Rangoon, export 
the said goods from Rangoon by sea _ to 
a foreign port outside Burma _ and _ India, 
and if the ownership of the said goods or any 
of them shall not, after the same shall have left 
Kyukhok as aforesaid and prior to the same 
being so exported as aforesaid, be changed, and 
if the Customs Officer authorised in this behalf 
by the Chief Customs Officer, Burma, shall be 
satisfied that the subjoined rules have _ been 
observed in respect of each such consignment, 
and if the said and 

his : 
or one of them, or one of Hex heirs, executors, 


respective dates of the permits granted to 


administrators or legal representatives shall well 
and truly pay and make good to the said 
Governor of Burma, his successors or assigns or 
to the officer or officers duly authorised to 
receive the same the duty equivalent to 1 per cent 
ad valorem immediately on arrival of the 
silver in Rangoon, then the abovewritten bond 
or obligation shall be void, otherwise the same 
shall be and remain in full force and virtue. 


Provided that the Governor of Burma agrees 
that the amount that may be claimed by him 
under this bond on any consignment or consign- 
ments in respect of which the conditions of this 
bond have not been fulfilled shall not exceed 
double the duty that would have been leviable if 
the goods had been imported by sea. 


Signed, sealed and delivered 
by the above-named in the 
presence of— 


Signed, sealed and delivered 
by the above-named in the 
presence of— 


RULES. 


1. The goods shall be sealed by the Customs 
Officer at the Customs Station in Kyukhok and 
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conveyed at the owner’s risk by motor or other 
vehicles to Lashio for consignment thence by rail 
to the Collector of Customs, Rangoon, in whose 
custody they will remain until they are exported. 


2. The goods shall be subjected to such 
examination at Rangoon as may be ordered by 
the Customs Collector witha view to establishing 
their identity with those covered by the Permit 
issued by the Customs Officer stationed at 
Kyukhok. The duty leviable shall then be 
assessed and credited to Government. 


3. When the goods are entered for export by 


sea to a foreign port under the provisions of the 
Sea Customs Act, their shipment shall be effected 
under Customs supervision and a note of such 
shipment shall be recorded by the supervising 
officer on the relative shipping bill. 


f, 
$/ 


é 


POSTS AND TELEGRAPHS BRANCH. 
Rangoon, the 16th January 1940. 


No. 6.—Under section 20, sub-gegiion (1), of 
the Workmen’s Conncne ition Act, @* Governor 
appoints the Additional District Magistrate 


Mandalay, to be a Commissioner for Workmen’s 
Compensation for the Mandalay District. 
The 18th Jaguary 1940. 
7.—Mr. C. S. @Lawrence, Telegraph 
ce Central Telegraph Office, Rangoon, is 
permitted to retire from the service of Govern- 


ment with effect from tl e forenoon of the 22nd 
May 1940. 


gio Pre ay 


By order,” 
=D. B. PETCH, 


Secretary fo the Govt, of Burma, 
Dept. of Commerce and Industry. 


DEPARTMENT OF LANDS AND REVENUE. 


CUSTOMS AND EXCISE BRANCH. 
Rangoon, the 12th January 1940. 


“Resolution. 


No. 2.—The Governor of Burma directs that 
the following amendment shall be made in the 
Rules published in this. Department Resolution 
No. 54, dated the 19th Oetober 1938 :— 


For Rule 2 substitute the following _— 


“2. (1) Subject to the provisions of sub- 
rule (2), the reward or rewards in‘each case shall 
not exceed half of the penalty realised plus half 
of the realised value of the confiscated, goods or 
of the fine realised, as the case may be, and shall 
be so restricted that the ‘balance shall suffice to 
cover all outstanding Government dues (if\any), 
and any incidental charges incurred in conse- 
quence of the seizure of the goods. | 


(2) The Chief Customs Officer may— 
(a) on his own authority when the gooc 







confiscated are mechanical lighters, 
not 


grant 7a reward or. rewards 
exceeding in the aggregate two annas 

per lighter confiscated ; and 
(b} with the previous sanction’of the 
Chief Customs Authority,if in any 
cise the penalty imposed’and/or the 
vilue of the confiscated goods or the 
fine imposed, as the’ case may be, 
arelis not realised of only realised in 
part, and-“1i -tWe--aggregate sum 
realised appears to be insufficient for 
the purpose ef rewarding the officer 
of Customs and other person or 
persons who have been instrumental 
in detecting and bringing to light the 
Casey erant such reward or rewards 
not exceeding in the aggregate one- 
half of the penalty (if any) realised 
» plus one-half of the estimated value 
” of the confiscited goods or of the 
3 fine realised, as the case may be, as 


2 
# he may think reasonable.’ 


2 


fe amendment shall be deemed to have had 
ect from the 19th October 1938. 


The 13th January 1940. 


No. 5.—The services of Mr. P. W. Singleton, 
Collector of Customs, are replaced at the disposal 
of the Government of India with effect from the 
Ist February 1940. 


INCOME-TAX AND STAMPS BRANCH. 


Rangoon, the 15th January 1940. 


No. 1.—Under the provisions contained in 
Chapter IX-A of the Burma Income-tax Act and 
in supersession of the rules published with the 
Government of India, Finance Department 
(Central Revenues), Notification No. 9, dated the 
15th March 1930, as subsequently ded the 
Governor makes the following rules, the same 
having been previously published as required by 
sub-section (1) of section 58-L read _ with 
sub-section (4) of section 59 of the said Act :— 


1. These rules may be called the Burma 


. Income-tax (Provident Funds Relief) Rules. 


2. In these rules, ‘‘section’’ means a_ section 


the Burma Income-tax Act. 


The contributions made by employees after 
thedate of recognition of a provident fund and 
the interest on the accumulated balances of such 
contributions shall be wholly invested in 
securities af the nature specified in clause (a), (b), 
(c), (d) ox (e) of section 20 of the Trusts Act and 
pay able both in respect of capital and of interest 
in British Burma or British India, or in a Post 
Office Savings Bank Account in British Burma. 


4. (1) Withdrawals by employees shall not be 
allowed by the trustees except on _ special 
grounds in the following circumstances or 
circumstances of a similar, nature— 

(a) to pay expenses ineurred in connection 
with the illness of a subscriber or a 
member of his family. ; 

(b) to pay for the passage over the sea of a 
subscriber or any member of his 
family ; 


3 
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Extract from 


Lengyueh Monthly Summary, November.1939. 


14. A further increase in the Consumption Tax was 
enforced locally on 24th November, making the combined 
Customs Duty and tax on cotton yarn, for example, more 
than it was before duty, (on non=-prohibited imports), had 
been decreased by two-thirds. Imports of this comnodity 
have in any case fallen off during the past month owing 
to heavy forward buying. Exports of raw silk have also 
languished as the Central Government now finally control 
this article to the extent of requiring a deposit of 
foreign exchange equivalent to be banked in Kunminge at 
the official rate. It is heard, however, that this 
procedure will only apply to 60% of the proceeds. 
Meanwhile the silk exporting firms have jointly formed 
the Yunnan Raw Silk Company, (Yunnan Sheng Ssu Kung Ssu: 


L- _/ ), to cope with changed conditions, 








with a capital described as T.% 2,500,000.00. 
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catinn 


are BURMA ° 


the1r/96m munication on this / |? please quote 


In any 


28//0 


mm ESS 
and address—mnot fo any person by name, but to— j } 4 


‘The Under-Secretary of State,” Foreign Office, London, S.W. 1. 


Tathde Var Sx 1 4B Re SEE 


THE Under-Secretary of State for Foreign Affairs p ese Kis 


compliments to Ae AI nchow — Arembemy or 
kate Aw fourm and, by direction of the Secretary of State, 


@ transmits herewith copyar of the under-mentioned paper. 


Pomian Office, 
LT" 19 Ke 


Reference to previous correspondence : 


ae 


a 


Description of Enclosure. 


Name and Date. Subject. 











Similar letter sentto E C.@.p. M.E Ww. 
6130 20111 
QT. 


Mu Rte: 
































TO a ee 


‘BURMA. 
Be ae 
1940 | 


® 


ee FEC FOS 


Copy .s 
(F 0907/28/10) 


ere 2 


a Me 


No. 1098 
( 4/523/1939) 


His Majesty's Ambassador, Shanghai, presents his 
compliments to His Majesty's Principal Secretary of State 
for Foreign Affairs, and transmits herewith three copies of 
the undermentioned paper. &. 

Shanghai. 
20th November, 1939. 





Reference to previous despatch: 


Shanghai Despatch No. 1083 to Foreign Office 
of 13th November, 1939. 
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Name and Date, Subject. 
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Despatch No. 95, from HeMe Export Trade, 
Consul General, Yunnanfu, 


of 27th October, 1959. 
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Copy. 
Noe 95 (& 5 copies). 





Copies to: 
D. M@ Chungking No. 46, 
Com. Counsellor No. 25, 
. Secretary, HeKey Noe 25, 


Burma No. dl. 27th October, 1959, 


wee 
Eger PT EIEN A 


British Consulate-Geneéral, 


Yunnanfu, 


et 
, a 
J we 
havo 


Sir, 

With reference to my despatch No. 92 of 2lst October, 
T am now informed that a Yunnan Branch of the go 
Trade Commission will be esta@blished on 1st November with 
Y.eT. Miao as Chairman and including the Provincial Finance 
Commissioner, the local managers of the Bank of China and 
Communications, and a nominee of the Foreign Trade 
Commission. Antimony, Bristles, Tea, Tin, Wolfram and Wood 
Oil will hence forward only be purchasable for export 
through this Commission as well as any goods sent here for 
export by the Foreign Trade Commission from other 
provinces. I am informed further that the marketing of 
minerals will be done by the National Resources Commission, 
of wood oil by the Foreign Trade Commission, of bristles 
by the Central Trust and of tea by the China National Tea 
Corporation. With communications in their present state 
it is not likely that any purchase will be made locally 
although it is said the new organisation will encourage 
this. 300 cases of tea are reported to be here for sale, 
the first Yunnan Tea ever to be offered for export abroad 
(apart from India via Burma overland). 


T have etc.;, 





(sd) G.E. Stockley. 


Acting Consul-General. 





His Excellency 


Sir A. Clark Kerr, KeCoMeGes 

CtCe, CtCe, etc. , 
British Embassy; 

SHANGHAI. 
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MCRL AL TTR TE 





ir FOREIGN OFFICE, S.Wede SAC 
? 
Pe al {<s€. January, Oo ae nee 
(F 12782/1009/10). re de, WS dear d unbier o DA Sv 
Satta worsen 9 nv 
Pn Corr ' ur hae GOREN 5 
e Lop freee TOA Ch end be 


Dear Morley, fx Core 
With reference to my letter No. F 10120/1009/10 
of the 18th September last, we have now received a reply 
from Shanghai about the Yunnan provincial consumption tax. 
ns a The position appears to be that consolidated tax 
So in China is only levied on a few commodities, namely 
rie 811} cotton yarn, matches, cement, rolled tobacco (cigarettes), 
wheat, flour, and alcohol, whether imported or native-made. 
As regards Burma's possible exports to China such as raw 
cotton and cotton yarn, petrol and kerosene, the tax would 
only apply to cotton yarn, and a memorandum is enclosed 
a showing the present rates of consolidated tax on cotton 
yarn, together with the rates of consumption tax on the 
same commodity levied in Yunnan provincee It is difficult 
to compare these rates without an intimate acquaintance 
with the price of yarn (or what constitutes a "bundle" in 


Yunnan) , 





A-Fe Morley, Esqe 











Yunnan), but it would seem that, with prices rising, the 


consolidated tax scale is much lower than that of the 





consumption taxe 

The consolidated tax is at present only in force 
in certain provinces, namely: Kiangsu, Chekiang, Anhwei, 
Szechuan, Hunan, Hupeh, Kiangsi, Hopeh, Honan, Kwangtung, 
Kwangsi (on cigarettes only) and Fukien. 


4 A copy of Shanghai's reply was sent to Rangoone 








COPY 


(F 12782/1009/10). 







d RATES OF DUTY. 






Consolidated Tax. Consumption Taxe 









Cotton yarn (17 & under) St. 5.00 per 100 kilos Fine: 10% of bundle worth 
22210 or St. $11.05 


17 =- 23 
25 ~ 35 7.50 s Coarse: 10% of bundle 


wath ¥17.80 or 
St. 48.90 







over 35 10.00 " 









refuse cotton yarn 1.24 y 


(N.B. There has been some additional grading 
of counts in the same proportion) 


Raw Cotton ~~ None | 10% (on bale of 100 kilos 
worth St.480, tax= 
68) 
Kerosene None St.$2.—- per 2(5 gall) tin 
‘Petrol None St.$2.50 per 2(5 gall) 





tins worth St.925.- or 
10% 





